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7 February 1989 
General 


Influence of Western Culture on Youth Noted 
0W0402012189 Beijing XINHUA in English 
1215 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)}—Modern West- 
ern cultures, ideas and vaiues are exercising a significant 
influence on young Chinese people particularly college 
undergraduates, says an article in CHINA CULTURE 
JOURNAL. 


Why do Western ideas and values have so much influ- 
ence on Chinese young people? The paper gives the 
following explanations: 


In the first place, the Chinese have lived in seclusion for 
a long time. Once the door of the country was opened to 
the outside worid in 1978, the Chinese, especially the 
young, were caught by surprise when they learned of the 


values have come flcoding into the country. 


The young people here were famished culturaliy and 
intellectually during the 10-year “Cultural Revolution” 
(1966-1976). Now they are exposed to Western cultures 
and ideas, they absorb whatever they can get access to, 

with little of no discrimination. 


Secondly, as they grow up, young people tend to be 
energetic and quick thinking. They yearn for noveity and 
the Western ideas and values meet their needs. 


This tendency among the young Chinese should not and 
cannot be heid back. 


We should conduct systematic studies of the psychology of 
young people and lead them to understand Western cul- 
tures more fully. Young people's creativity as they absorb 
Western cultures should be encouraged, the paper said. 
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United States & Canada 


Bush's Problems, Policy Options Discussed 
OW0702092989 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 5, 30 Jan 89 pp 26-27 


[Special dispatch from Washington by Li Yanning (262! 
1693 1337): “Bush's Difficulties and His Policy in Deal- 
ing with Them™] 


[Text] On 20 January Bush was sworn in as the new U.S. 
President, replacing Reagan who had served for 8 years, 
as the new master of the White House. Thus began a new 
chapter in U.S. history. 


Unable to conceal his joy, the new president was all 
smiles and jubilant throughout the next few days of 
celebrations. In the afternoon of 20 January, as he rode 
his bullet-proof limousine from the Capitol to the 
reviewing stand in front of the White House, Bush and 
his wife stepped out of the car three times and walked a 
distance down Constitution Avenue, waving continu- 
ously to the crowd who lined both sides of the avenue to 
see the grand celebration parade. 


President Bush has every reason to be happy: He served 
as Reagan's vice president for 8 years. After 8 years of 
being the “son-in-law” he now has become the “grand- 
father,” and his wish to become President has been 
fulfilled. Since 1836 no incumbent vice president of the 
United States has been elected the next President. Bush 
sets a new record this time. 


Besides, this year is the 200th anniversary of the assump- 
tion of office by the father of the United States, Wash- 
ington, as the first President of the United States. With 
two happy occasions celebrated together, this year's 
presidential inauguration was more solemn than the 
1981 or 1985 imaugurations. It is a coincidence that 
Washingtion’s first name was George, and that of the 
new President is also George. Thus a large sloganboard 
was raised at the inauguration of the new President this 
year: “From George to George—200 years.” Bush gained 
in personal luster because of the radiance of the father of 
the country 200 years ago. 


generally agree 

of the United States, as Bush takes over, is not bad, but 
that in the next 4 years the new President's burden wil 
not be light and that he will not be facing casy days. 
According to their analysis, the Bush administration will 
be facea with problems in at least three areas. 


The top problem is the financial deficit. On this, both 
and foreign observers agree. 


FBIS-CHI-89-024 
7 February 1989 


It is unfair to say that Bush has taken over from Reagan 
a terrible economic mess. From a short-term point of 
view, the present economic situation in the United 
States is not bad at all. There has been steady economic 
growth for 6 years running, the unemployment rate is 
low, and inflation is also low.... However, arybody can 
see that the seeds of economic trouble which could have 
a far-reaching impact were planted in the “Reagan era,” 
and that its effects will be gradually felt in the ‘‘Bush 
era.” That trouble is the huge financial deficit acc umu- 
lated in many years in the past and the resulting sharp 
increases in the national and external deb*s. 


During the 8 years of the Reagan administration the U_S. 
national debt multiplied from nearly $1,000 billion 
before Reagan assumed the presidency to the present 
figure of $2,800 billion. Now, 14 percent of the federal 
government's budget is used to pay interest on the 
national debt. In other words, for every $7 the federal 
government spends, $1 will be to pay interest on the 
national debt. More than $150 billion of the federal 
government's fiscal 1989 budget will be used to pay 
interest on the national debt. The sharp increase in the 
U.S. external debt has turned it from being one of the 
world’s biggest creditor nations in 1985 to being the 
world’s biggest debtor nation. 

It is feared that if the U.S. Government fails to take 
effective measures to reverse the deficit situation, eco- 
nomic disaster will occur sooner or later. 


However, what policies President Bush has adopted to 
cope with this problem are not clear up to now. During 


to maintain the Status Quo, not a positive measure to 


that he would be a “President for education” who would 
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funds are insufficient, it is impossible to solve them. The 
Bush administration is confronted with a huge financial 
deficit and is rather short of funds. 


This will certainly restrict considerably the possibility 
that these problems will be solved. No wonder the poll 
published by THE NEW YORK TIMES showed that 
about 56 percent of the people surveyed did not believe 
that Bush could “substantially reduce” the drug problem 
in the United States, while 55 percent did not believe 
that he could “reduce substantially” th: problem of the 
homeless. 


During his presidential campaign Bush promised voters 
many times that “there will be no new taxes.” His 
promise restricts to a large extent his ability to cope with 
the financial problem. Many people of political, finan- 
cial, and news circles in the United States doubt if 
President Bush can keep his promise during his term of 
office in the next 4 years. This is because they realize that 
except by increasing taxes, there is no other way to save 
the U.S. Government from the quagmire of financial 
deficit. They think that sooner or later Bush will have to 
bow to reality and adopt measures to raise taxes. How- 
ever, the President's campaign promise still rings in the 
people's ears, and it would be very unpopular politically 
to go immediately against it. It is expected that the Bush 
administration will not dare to take such a measure in 
the near future. 


Thus, it is perhaps unrealistic to expect the Bush admin- 
istration to draw up in the near future a spectacular new 
policy for coping with the deficit problem. On presider- 
tial inauguration day THE NEW YORK TIMES pub- 
lished the results of a poll it conducted with CBS. The 
poll indicated that of the 1,50C people surveyed, 75 
percent did not believe that Bush would be able to 
balance the federal budget’s revenues and expenditures. 


Bush's second problem is foreign policy. 


The whole world is breathing a sigh of relief as a result of 
the easing of international tension and the improvement 
of Soviet-U.S. relations. But it has given the master of 
the White House a new problem: How should U.S. 
foreign policy be readjusted accordingly? 


Obviously, the proposed Soviet plan to unilaterally 
reduce its conventional troops and armaments, 
announced by Gorbachev in his speech at the UN 
General Assembly during his visit to New York last 
December, has put the U.S. Government, which was 
then in a period of transition from the old to the new 
government, in a passive position. At that time Bush had 
to tell Gorbachev that he “needs time™ to study. 


On U.S.-Soviet relations, the new U.S. President will 
certainly follow the road picked by his predecessor of 
continuing the dialogue with the Soviet Union and will 
not try to put and end to this process. However, how 
should the dialogue be continued” Would it be better to 
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proceed quickly or slowly? When should the new summit 
be held? What would be the central topic of the next 
round of dialogue between the United States and the 
Soviet Union? What targets should be achieved in the 
talks on the reduction of strategic nuclear weapons? 
Should the talks on the reduction of conventional troops 
and armaments be stepped up? Should nuclear disarma- 
ment and conventional disarmament be closely related? 
Should the United States reduce its troop strength in 
Europe? If this is to be done, what concessions are 
required of the United States? What impact will all this 
have on the NATO allies? And so on, and so forth. These 
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Jilin Secretary Receives Canadian 
SK0702025089 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT |! Feb 89 


[Text] At noon He Zhukang, secretary of the Jilin 
Provincial party committee, met with and feted Grant 
Devine, governor of Saskatchewan Province of Canada; 
Drake, Canadian ambassador to China; Drake's wife; 
and ail members of the friendly Saskatchewan provincial 
delegation at the Ch ingbaishan guesthouse. 


He Zhukang warmly welcomed the Canadian friends’ visit 
to the province. Amid a friendly and enthusiastic atmo- 
sphere, both the host and guests held extensive talks on 
matters of common concern such as impruving friendship, 
promoting exchanges, expanding coopera!ion and deepen- 
ing mutual understanding. They went to the top floor of 
the Changbaishan guesthouse to have a birds-cye view of 
the ice-and snow-covered Changchun City. 


Also present at the meeting were Liu Xilin, vice gover- 
nor, Wang Yunkun, secretary general of the provincial 
government; and Li Jieche, director of the provincial 
Foreign Affairs Office. 


During the Canadian guests’ stopover in our province, 
acting Governor Wang Zhongyu formally signed a cer- 
tificate to affirm the third plan for developing contacts 
between the two provinces with Saskatchewan Governor 
Grant Devine, and had a talk with him. 


Responsible comrades of the provincial departments 
concerned also held extensive discussions with the dele- 
gation members on expanding exchange and cooperation 
in the scientific, technological, foreign trade, agricul- 
tural, power, cultural and sports spheres. 


Accompanied by the provincial leading comrades, the 

ion also visited the Changchun No | vehicle 
plant, the Changchun No | radio plant, and the exhib'- 
tion hall of the palace of the puppet emperor. They were 
warmly welcomed and received by the people wherever 
they went. 


This evening the friendly Canadian delegation, headed 
by Governor Grant Devine, successfully ended its visit 
in our province and left Changchun by plane for Beijing 
to continue its visit. 


Canadian ambassador to China Drake and his wife accom- 
panied the delegation to Beijing on the same plane. 


Wang Zhongyu, acting governor, Liu Xilin, vice gover- 
nor, Li Jieche, director of the provincial Foreign Affairs 
Office; and An Li, deputy director of the provincial 
Cultural Department; and responsible comrades of 
departments concerned, warmly saw the Canadian 
friends off at the airport. 


Zhu Xianying, deputy director of the provincial Foreign 
Affairs Office, accompanied the delegation to Beijing. 
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Soviet Union 


Shevardnadze Says Visit ‘Very Successful’ 
OW0702031489 Beijing XINHUA in English 
0246 GMT 7 Feb 8&9 


[(“Shevardnadze: Beijing Visit Very Successful”—XIN 
HUA headline} 


[Text] Moscow, February 6 (XINHUA)}—Soviei Foreign 
Minister Eduard Shevardnadze described his visit to 
Beijing between February 2 and 4 as very interesting and 
successful as he returned here today from his tour of 
China and Pakistan. 


The visit was “very successful and fruitful and my talks 
with Deng (Xiaoping), Chinese Prime Minister Li Peng 
and Foreign Minister Qian Qichen were very interest- 
ing,” Shevardnadze told Chinese reporters at the airport. 


Shevardnadze’s Beijing trip was intended to pave tne 
way for 4 mid-May summit meeting between Mikhail 
Gorbachev and Deng, top leaders of the two socialist 
giants. 

“From now on we should begin massive preparations for 
the summit talks and draft various documents concern- 
ing new Soviet-Chinese relations,” the Soviet foreign 
minister said. 


The forthcoming summit talks will mark a nomalization of 
the two countries’ relations, which were strained for 
decades because of ideological clashes and border disputes. 


Part Two of Yu Zhan’s Article on Mao's Visit 
OW0702060889 Beijing Domestic Service 
in Mandarin 0530 GMT 30 Jan 89 


[Part Two of Special Feature “China's Diplomacy in the 
Past 40 Years”—article by Comrade Yu Zhan, entitled: 
“Chairman Mao's Visit to the Soviet Union and the 
Signing of the Sino-Soviet Treaty of Friendship Alliance 
and Mutual Assistance” from the “International News 
and Current Events” program; part one was run in the 26 
January China DAILY REPORT] 


[Text] Last time we talked about Chairman Mao's arrival 
in Moscow. After several rounds of negotiations with 
Stalin, the two sides finally agreed to sign a new Treaty of 
Friendship, Alliance, and Mutual Assistance. 


On 22 January Chairman Mao, Premier Zhou, Wang 
Jiaxiang, Li Fuchun, (Shi Ze), and others held negotia- 
tions with Stalin, Molotov, Mikoyan, Vyshinskiy, and 
(Rosen). The chief negotiators were Chairman Mao and 
Stalin. During the negotiations the two sides decided on 
fundamental issues and the procedures to carry out the 
tasks. On 23 January Premier Zhou, Wang Jiaxiang, and 
Li Fuchun held talks with Mikoyan, Vyshinskiy, and 
(Rosen) on specific issues. On 24 January the Chinese 
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side wrote the draft of the Sino-Soviet Treaty of Friend- 
ship, Alliance, and Mutual Assistance in line with the 
principle laid down by Chairman Mao and Stalin after 
their negotiations. They forwarded the draft to Vyshins- 
kiy, while also submitting a copy to the CPC Central 
Committee for examination and discussion. The Soviet 
side was satisfied with the draft treaty, saying it did not 
expect it to be so well prepared. It accepted it without 
much revision. On 25 January we once again wrote a 
draft for the treaty on Lushun, Dalian, and China's 
Changchun Railway, as well as other documents. Vari- 
OuS negotiations on other subjects were also carried out 
smoothly, except for the agreements on commerce and 
civil aviation. They were quite complicated, and could 
not be settled immediately. In view of the fact that 
Chairman Mao and Premier Zhou had stayed abroad 
quite a while, a decision was made, with the concurrence 
of the Soviet side, to sign the treaties and documents 
which had already been agreed upon. Li Fuchun, Liu 
Yalou, and other comrades were left behind to continue 
negotiating with the Soviet side on issues not yet agreed 
upon. On 24 February 1950 the Sino-Soviet Treaty of 
Friendship, Alliance, and Mutual Assistance was signed 
at the Kremlin by Chinese Foreign Minister Zhou Enlai 
and Soviet Foreign Minister Vyshinskiy as the represen- 
tatives of the two countrie«. Chairman Mao and Stalin 
attended the treaty signing cecemony in person. The 
treaty was valid for a period of 30 years. The gist of the 
treaty was as follows: The signatories to the treaty would 
make joint efforts to prevent Japan or other colluding 
nations from once again committing aggression and 
undermining peace. When one signatory was attacked by 
Japan and its allied nations, the other signatory would 
try its best to give military and other support. Both sides 
would not participate in any alliance opposing the other 
Signatory nation, and b- .n sides should ensure develop- 
ment of economic and cultural relations between China 
and the Soviet Union with the spirit of friendship and 
cooperation, and on the basis of the principle of equality, 
mutual benefit, ad cooperation. They should try their 
best to give economic aid to each other, and promote the 
necessary economic cooperation. At the same time, the 
treaty on China's Changchun Railway and Dalian and 
Lushun ports, and that on Soviet loans to the PRC were 
signed. The former stipulated that, after conclusion of 
the peace ireaty with Japan, but not later than the end of 
1952, the Soviet Union would hand over all the rights 
and properties of China's Changchun Railway to China 
without compensation. The Soviet troops would with- 
draw from Lushun Port and transfer all facilities there to 
China, \while China would pay for all the expenses 
involve. Dalian Port would be turned over to China 
after the signing of the peace treaty with Japan; and all 
the properties the Soviet Union had either rented or 
managed on behalf of China would be handed over to 
China. Although the peace treaty between the Soviet 
Union and Japan had not been signed, all the rights and 
interests of China's Changchun Railway and in Lushun 
and Dalian ports which should be turned over to China 
had already been handed over to China according to the 
treaties. According to the treaty on loans, the Soviet 


ment. The Soviet Union would turn over to China all the 
properties which it seized from Japar. in northeast 
China, as well as the Soviet barracks and houses in 


Beijing, without compensation. 


After the signing of the Sino-Soviet Treaty of Friendship, 
Alliance, and Mutual Assistance, Stalin made an excep- 
tion by personally attending the party given by Chinese 
Ambassador Wang Jiaxiang for the visit of Chairman 
Premier Zhou to the Soviet Union, and per- 
hosted a farewell banquet in honor of Chairman 
and Premier Zhou. At the party and banquet, Stalin 
and 


ft 


again drank toasts to the signing of the Sino- 
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good health and longevity. At the sixth session of 
inese Central People’s Government, held on |! April 
same year, Chairman Mao said: We pointed out 
exercising people’s democratic dictatorship and 
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the revolution. By signing the treaties and agreements, 
we have manifested the friendship between the two large 
countries of China and the Soviet Union in a form of 
law. China now has a reliable ally, so that we can now 
devote ourselves to promoting domestic construction, 
jointly deal with any possible aggression by imperialism, 
seek world peace. 


The signing of Sino-Soviet Treaty of Friendship, 

Mutual Assistance drew tremendous 
all corners of the world. We would like to 
what the news media at that t.me had to say about 
historical event. “THE WASHINGTON POST” 
it aS a surprise victory. AP said: The Sino- 
had undermined US. policy in dealing with 
S. Senator said that this alliance had seri- 
U.S. position in Asia. AFP pointed 
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attitude to observe and comment on the 
event, under the conditions which prevailed at that time. 
We should say that at that time this treaty was of great 
significance in consolidating friendship between the Chi- 
nese and Soviet peoples, in ensuring the security of both 
countries, i= promoting the cause of construction in the 
two countries, in encouraging the suppressed nations 
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and peoples to seek national independence and in safe- 
guarding peace in the Far East ana the world. Regret- 
ably, relations between the two large neighboring coun- 
tnies—China and the Soviet Urion—deteriorated later 
to the extent of confronting each. oii.c* due to reasons 
known to everyone. Following changes in ‘he situation, 
the Treaty of Friendship, Allianc:, and Mutual Assis- 
tance gradually ceased to exist, except in name. When 
the treaty expired, it was po'ntless to extend it. 


Currently, China and the Soviet Union have begun the 
process of normalizing bilateral relations. It is really 
useless io settle old accounts. We should look forward to 
the future, seek truth from facts, and draw lessons from 
history. We are currently happy to see that the leaders of 
our two countries have —xpressed their hope not to 
return to the status of the alliance of the 1950's, and that 
they are prepared to establish and develop a new, bilat- 
eral relationship on the basis of the five principles of 
peaceful coexistence. This certainly conforms to the 
aspirations of ine Chinese and Soviet peoples and to 
world trends. This is conducive to world peace. 


Northeast Asia 


Japan Welcomes U Sino-Soviet Summit 
OW0402 133989 Beijing XINHUA in English 
1318 GMT 4 Feb 89 


[Text] Tokyo, February 4 (XINHUA}—Japan today wel- 
comed « Sino-Soviet agreement to hold a summit meeting 
between the two countries in Beijing in mid-May. 


Foreign Ministry sources said detente between China 
and the Soviet Union will play an immeasurable role in 
easing tensions not only in Asia, but also throughout the 
world. 


Japan will continue efforts to further develop friendly 
ties with Moscow and Beijing, the sources said. 


First Securities Accord Signed With Japan 
HK040205 3489 Beijing CHINA DAILY 
in English 4 Feb 89 p 2 


[By staff reporter Shen Feiyue] 


[Text] Shanghai—For the first time a Chinese securities 
company has signed a co-operative agreement with a 
foreign firm for help in developing securities issues, 
training and information exchange. 


The agreement between Shanghai Hai Le Securities 
Company and Nomura Securities Co Ltd of Japan was 
signed on Thursday. “The development of securities 
companies in China is still in the initial stage,” said Tang 
Renrong, deputy manager of the Chinese company. 
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“We have so much to learn and to do. The co-operative 
will give us a good opportunity to get famzliar with tne 
practices of securities business in other countries, and 
the international securities business. It will also lay 
groundwork for our future business abroad.” 


Under the agreement, the two companys wil! facilitate 
the issuing and trading of securities in each other's 
country. The co-operation also includes exchanges of 
personne! and securities information. 


Inaugurated in 1988, Hai Tong Securities Company is 
one of only three securities companies in the city. It 
currently specializes in issuing and trading stocks and 
bonds on commission for banks, local enterprises, and 
individuals. 


Joint Ven ~ - With Japan Established in Hebei 
SK0502035.89 Shijiazh..ang HEBE] RIBAO 
in Chinese 11 Jan 89 p 1 


[Text] When meeting with (Kato Sanshu), president of 
the (Dashing) Precision Instrument Manufacturing Fac- 
tory, in Japan, on the morning of 10 January, Vice 
Governor Ye Liansong reiterated thai the on-going eco- 
nomic structural reform would not affect the province's 
process in opening to the outside world. In the course of 
improving the economic environment and rectifyinr 
economic order, we will continue to vigorously establish 
Sino-foreign joint ventures, cooperative enterpnses, and 
foreign-funded enterprises. 


In light of the doubts and misgivings harbored by some 
foreign firms and traders, Ye Liansong said: Opening to 
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for various kinds of Nissan motor vehicles. Vice Gover- 
nor Ye Liansong and responsible persons of pertinent 
provincial departments attended the signing ceremony. 


Southeast Asia 


Cambodian Resistance Leaders To Meet in Beijing 
OW030215 1089 Tokyo KYODO in English 
1450 GMT 3 Feh 89 


[Text] Beying, Feb. 3 KYODO—Representatives from 
the tripartite Kampuchean resistance ccali‘son will hold 
a special meeting next Thursday in Beijing to “consol- 
idate their common ground™ agaisnt Kampuchean Pre- 
muier Hun Sen, according to a statement issued Friday by 


The meeting was requested by Khieu Samphan of the 
Khmer Rouge faction, according to the statement. 
Prince Sihanouk’s son, Norodom Rannarith and M. Son 
Soubert, Son Sann’s son, of the Khmer People’s National 
Liberation Front, will also take art in the meeting, the 
statement said. 


It will be the first gathering of leaders of the three 
factions since Sihanouk resigned as the president of the 
resistance coalition last July. The factions are united in 
opposition to Premier Hun Sen of the Vieinam-backed 
Heng Samrin Government in Phnom Penh. 


Sihanouk is currently staying in Beijing. 
The statement said the three factions will cooperate at 


the second round of informal talks in Jakarta slated for 
February oe ee 


the 10-year-old Kampuchean conflict. 


To Seek Consensus 
HX0702055889 Hong Kong AFP in English 
0549 GMT 7 Feb 89 


[By Patrick Lescot]} 


[Text] Beijing, Feb 7 (AFP)}—The first Cambodian resis- 
tance summit in !8 months opens here Thursday with 
international efforts to find a peaceful settlement inten- 
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summit since one held in Beying in August-September 
1987, will seek to reach a consensus among the three 
groups on support for the prince's five-point peace plan. 


The powerful Khmer Rouge and the non-<communist fac- 
uons of Prince Sihanouk and former premier Son Sana are 
likely to te.aporarily lay aside their differences to ensure a 
strong Common position in Jakarta, observers said. 


The key demand in the prince's plan is for the disman- 
tlement of the Hanoi-backed Phnom Penh regime to 
pave the way for a four-party interim government after 
Vietnam withdraws all its troops from the country. 


Phnom Penh Premier Hur Sen, whose visit .o Bangkok 
last month represented a serious change of position ty 
Thailand and a diplomatic setback for Prince Sihanouk, 
has repeatedly rejected demands for the regime's <is- 
manitlement. 


Mr Hun Sen has also rejected any future political or 
military role for the Khmer Rouge, blamed for the deaths 
of hundreds of thousands of people before their three- 
year rule was ended by Vietnamese troops. 


Prince S:hanouk last month reponded to this intransi- 
gence by officially pulling out of all planned talks on 
Cambodia, 2 move which analysts said was an attempt to 
block the peace process until his plan is accepted. 


The prince believes his plan is the only way to ensure free 
elections in Cambodia. Western diplomats say he would 
be sure to win any ballot. 


They said the Jakarta talks are likely therefore to end in 


The first round of Jakarta talks in July saw the almost 
total exclusion of the Khmer Rouge. A mecting in 
November in France between Prince Sihanouk and Mr 
Hun Sen ended in failure. 


Vietnam, under pressure from the Soviet Union, has 
pledged to withdraw its troops from Cambodia by Sep- 
tember in the event of a political settlement. 


The Soviet Union, in a joint statement with China 
following Soviet Foreign Minister Eduard Shevard- 
nadze’s visit here last week, indicated it agreed on 
severa! points in Prince Sihanouk’'s plan. 


Bet it refrained from backing the establishment of a 
four-party coalition government and the dismantiement 
of the Phnom Penh regime, calling instead for a “provi- 
sional organ” to conduct free elections and implement 


agreements. 
The Soviet Union said it favoured Prince Sihanouk 
heading this organ. 
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But Mr Shevardnadze refused to meet the prince while 
he was in Besjing—apparently a tactful gesture towards 
Hanoi and a way of maintaining Mr Hun Sen's credibil- 
ity after his visit to Bangkok. 


Resistance coalition sources in Bangkok said Tuesday 
that Prince Sihanouk’s son Ranariddh and Mr Son 
Sann’s son Son Soubert were leaving Tuesday for the 
talks in Beijing. also to be attended by Khmer Rouge 
leader Khieu Samphan. 


on SRV ‘Noninterference’ in Cambodia 
BKOS02134489 Being in Cambodian to Cambodia 
1030 GMT 5 Feb 8&9 


[From the “International Events Feature™] 


[Excerpt] [passage omitted] At a news conference held in 
Beijing on ? ~~ . ory Li Zhaoxing, Chinese Foreign 
Minisiry a denounced Vietnam's statement 
on nonir ©“ creuce sn Cambodia's internal affairs. He 
pesnted that Vietnam has attempted to shirk its 
responsib. lic war it started and attempted to 
continue occupying Cambodia through a monopoly of 
power by Hexg Samrin and Hun Sen. 


Li Zhaoxing added that the Cambodian problem was 
entirely caused by Vietnam's military invasion of Cam- 


and union among the four Cambodsun parties and stop 
Stirring up any aspects of civil war and turmoil in 
Cambodia. [passage omitted] 


in Vietnam's Attitude Discussed 
OW0502050389 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 5, 30 Jan 89 p 27 


[Article by Tane Tianrs (078! 1131 2480) “New 


[Text] The year 1989 is regarded as pivotal for reaching 
political solution to the Cambodian issue. How the 
attitude of Vietnam, the creator of the Cambodian 


problem and the country that 1s directly responsible for 
and 


draw all its troops from Cambodia by this September. 
This was another new “ecision on troop withdrawal 
announced by Vietnam, after seven previous announce- 
ments since |982 on partial troop withdrawals. 
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Compared with the previous seven announcements on 
troop withdrawals, there are changes in Vietnam’s most 
recent attitude on the issue: First, the most recent 
announcement said that all Vietnamese troops will be 
withdrawn by September 1989, much earlier than the 
end of 1990 or the Ist quarter of 1990, as Vietnam 
previously announced. Vietnam also said troops may be 
completely withdrawn before September 1989. Second, 
Vietnam said it was willing to accept effective interna- 
tional verification of its troop withdrawal, while it had 
previously refused to accept any practical and effective 
international verification. 


Why has Vietnam made these changes in its attitude on 
troop withdrawal? 


1. Intense battles fought between Vietnamese and Cam- 
bodian patriotic forces in Cambodia over the past 10 
years have proven that there is no possibility of Vietnam 
winning militarily. After Vietnamese troops occupied 
Phnom Penh on 7 January 1979 the Vietnamese author- 
ities announced that they would completely wipe out the 
Cambodian resistance through military means in a few 
months, putting all Cambodian territory under their 
control. However, events developed contrary to Viet- 
nam’s expectations. Not only has Vietnam’s act of 
aggression met with the fiercest resistance from Cambo- 
dian patriotic forces, but it has also been strongly 
opposed and punished by a great majority of countries 
worldwide. Vietnam has been unable to materialize its 
aggression plan, and also is increasingly beset with 
difficulties both at home and abroad. Ten years have 
passed and in the face of cruel reality, Vietnam is 
compelled to admit that using force to bully a weak 
country is doomed to fail. It is impossible to solve the 
Cambodian problem through military means. It can only 
be solved politically. 


2. The current general trend of detente in the world 
situation and the trend of solving regional conflicts by 
peaceful means have forced Vietnam to take action in 
solving the Cambodian issue politically. Under this gen- 
eral trend of detente, in April 1988 an agreement was 
reached in Geneva on the political settlement of the 
Afghan issue. In compliance with the agreement, the 
Soviet Union has withdrawn half of its troops from 
Afghanistan, and will withdraw the remaining troops by 15 
February this year. Iran and Iraq also have accepted the 
UN Security Council Resolution 598, bringing them to a 
complete cease-fire on 20 August last year, opening up a 
way to peace. The parties concerned in the southern Africa 
problems have signed a peaceful settlement agreement, 
which calls for enforcing UN Security Council Resolution 
435 on Namibia’s independence as of | April this year. 
Cuba will withdraw all its 50,000 troops from Angola 
within 27 months, beginning | April. In addition to these, 
different degrees of progress have been made in solving the 
Chad, western Sahara, Ogaden, Cyprus, and the Middle 


East issues. It would be very difficult for Vietnam to 
continue to stay in Cambodia as an aggressor. 
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3. Since 1988 the trend of detente has propelled various 
interested parties into holding dialogues, meetings, and 
talks regarding a political settlement of the Cambodian 
issue. What attracted people’s attention was that in early 
December 1988 Chinese Foreign Minister Qian Qichen 
visited the Soviet Union. The two sides particularly 
discussed the Cambodian issue and made some progress. 
This brought new vitality to political settlement of the 
Cambodian issue. In 1989 Thai Foreign Minister Sitthi 
visited Vietnam from 9 to 12 January and held talks with 
Vietnam on the Cambodian issue and bilateral relations. 
Both sides held that “positive results” were achieved in 
the talks. Then, on 16-19 January Chinese Vice Foreign 
Minister Liu Shuging and Vietnamese Vice Foreign 
Minister Dinh Nhu Liem held internal consultations in 
Beijing regarding the political settlement of the Cambo- 
dian issue. It is expected that Thai Foreign Minister 
Sitthi will soon visit China and hold talks with the 
Chinese foreign minister on political settlement of the 
Cambodian issue. Early in February Soviet Foreign 
Minister Shevardnadze will also pay a visit to China. 
The Chinese and Soviet foreign ministers will continue 
their talks on the Cambodian issue at this time and 
prepare for a Sino-Soviet summit. Vietnam’s new deci- 
sion on troop withdrawals was announced against this 
background, in which a series of talks and meetings are 
being held. 


4. Vietnam has brought great suffering to itself by waging 
a war of agression against Cambodia. As a result, Viet- 
nam’s economy has been beset by a vicious circle of 
serious crises. According to Vietnamese official and 
press reports, Vietnam has become one of the poorest 
countries in the world. Vietnam has suffered from a 
grain shortage since last year, and 10 million people are 
suffering from hunger. Large numbers of working people 
are leading increasingly hard lives, and there are millions 
of jobless in both urban and rural areas. 


Vietnam is facing economic difficulties and prices are 
skyrocketing. The food for Vietnamese officers and men 
is very poor, and they suffer from malnutrition. As a 
result, their physical condition has seriously deterio- 
rated. In its latest issue, QUOC PHONG TOAN DAN, 
the organ of the Vietnamese Central Military Commis- 
sion and the Ministry of National Defense, carries an 
investigation report that says: Neither quality nor quan- 
tity have been guaranteed in the food supplied to Viet- 
namese troops. The food provided to the troops only 
reaches 50 to 60 percent of the prescribed standard. The 
investigation report reveals that blood tests of Vietnam- 
ese officers and men show that 100 percent of the 
Vietnamese aggressor troops stationed in Siem Reap 
Province suffer from anemia. As for the Vietnamese 
aggressor troops stationed in Kompong Cham Province, 
the lowest rate of those suffering from anemia is 55 
percent, and the highest rate is 87 percent. This has 
caused increasing discontent among the Vietnamese 
people, officers, and men. They hope to put an end to 
this unjust war as soon as possible. 
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Judging from various signs, it would be difficult to 
continue this 10-year-old war of aggression against Cam- 
bodia. It is now time to settle the Cambodia issue fairly 
and reasonably. Vietnam's withdrawal of its troops from 
Cambodia will be the general trend of events. 


Border Trade With SRV 
HK0602063089 Hong Kong AFP in English 
0609 GMT 6 Feb 8&9 


[Text] Beijing, Feb 6 (AFP)}—Border trade between 
China and Vietnam is flourishing despite mines, 
trenches and sporadic outbreaks of fighting between the 
two countries in the past 10 years, an official Chinese 
newspaper reported. 


The WEEKEND NEWS DIGEST said that unperturbed 
Vietnamese often crossed the border to sell agricultural 


products in China. 


“Local people don’t listen to authorities. As soon as the 
fighting stops, they cross the border to visit friends and 
relatives or do business,” it said. 


Several thousand Vietnamese have been trading for the 
past two years around the town of Longzhou, about 15 
kilometres (nine miles) inside China. Some areas are 
closed for military reasons but the “border is too long,” 
the said. “We can’t bother the Vieinamese 
too much if they’re coming to trade.” 


China and Vietnam are moving towards normalising 
ym ag May pI ne fw fem 4 
namese deputy Foreign Minister Dinh Nho Liem visited 
Beijing. 

He was the first senior Hanoi official to visit here since 
Chinese troops invaded Vietnam in February !979 to 
teach it a “lesson” for toppling the Chinese-backed 
Khmer Rouge regime in Cambodia. 


Sporadic outbreaks of fighting since the brief border war 
have died down in recent months, as have anti-Chinese 
propaganda broadcasts by Vietnam. 


NPC Returns From 
OW0502082789 Beijing XINHUA in English 
0651 GMT 3 Feb 89 


ext] Beying, a 3 (XINHUA)—A delegation 


The delegation was led by Ye Fei, vice-chairman of the 
NPC ing Committee, with He Ying, member of the 


NPC Standing Committee, as deputy head. 


INTERNATIONAL AFFAIRS 


Laurel Touted as Head of 
OW0602211889 Beijing XINHUA in English 
1613 GMT 5 Feb 89 


(“News Analysis: Laurel’s Honolulu Visit:” 
Shuyao—XINHUA headline} 


by Zhai 


{Text} Manila, February 5 (XINHUA)—Philippine 
Vice-President Salvador Laurel who resigned from the 
cabinet in October 1987 because of his policy differences 
with President Corazon Aquino, and then led the Oppo- 
sition Union for National Action, hurriedly flew to 
Honolulu on February 2 and had 30-minute talks with 
ousted Philippine President Ferdinand Marcos. 


Upon his arrival from his two-day trip to Honolulu, he 
again urged President Aquino to allow Marcos to come 
back, in defiance of Aquino’s continued intransigence. 


He also said that there were other items he discussed 
with Marcos but that he was not at liberty to divulge 
them at this moment. 


By meeting and talking with ailing Marcos, Laurel is 
apparently intending to win confidence and support of 
Marcos loyalists. 


The Marcos loyalist movement is fast becoming passe 
because of the deposed leader's failing health. 


Now, leaders of the Marcos loyalist movement have even 
openly admitted that they have regarded Laurel as the 
possible “rallying point” of the new opposition should 
Marcos die. 


Laurel's emergence as Marcos’ heir apparent is being 
bruited about by lawyer Oliver Lozano, a loquacious 
Marcos loyalist leader. He stressed that Marcos’ wife, 
Imelda, would not be the loyalists’ new leader. 


to having Laurel as the head of an “executive council 
that would assume power” should Mrs. Aquino be top- 
pled from the presidency. 


According to Manila press, right wingers in the armed 
forces also consider Laurel as among their leaders. 


Manila press recently reported that Laurel has also 
established connections with the right-wing political and 
religious forces in the United States. 
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Near East & South Asia 
3th Anniversary of Relations With Sudan Marked 


Reception Held 
OW0402063589 Beijing XINHUA in English 
1238 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC) and the Chinese-African People’s 
pe may Ge = ny - dpe tem pr 7g 

evening to celebrate the 30th anniversary of the estab- 
lishment of the diplomatic relations between China and 
the Sudan. 


During the , both Deputy President Liu Geng- 
yin of the CPAFFC and Sudanese Ambassador to China 
Muhammad Hamad M. Mattar reviewed the traditional 
friendship in various fields between the Chinese and 
Sudanese peoples. They expressed hope for continuing 
these friendly relations. 


Among those present on the occasion was Chen Muhua, 
vice-chairman of the Chinese National Peopie’s Con- 
gress Standing Committee. 


Exhibition in Khartoum 
OW0402210489 Beijing XINHUA in English 
1920 GMT 4 Feb 89 


[Text] Khartoum, February 4 (XINHUA)—A three-day 
fair of China's achievement, sponsored by the Chinese- 
Sudanese Friendship Society to mark the 30th anniver- 
sary of the establishment of relations between 
the Sudan and China which fell on today, opened here 


Friday. 


Inauguratiyg the fair Friday, Sudanese member of 
Supreme State Council Dr. ‘Ali Hasan Taj al-Din praised 
the two countries for having enhanced bilateral relations. 


“The celebrations of the 30th anniversary o/ establishing 
diplomatic relations come at a time when the Sudanese 
people are celebrating the liberation of Khartoum and its 
1885 victory over the British Commander General 
(Charles George) Gordon who launched the war of 
opium in China,” he stressed. 


The Sudanese people had waged long years of armed 

against the British colonial rule, and on January 
26, 1885, they finally took over Khartoum and killed the 
then British Governor General Gordon of the Sudan in 
the city. 


Taj al-Din said he hoped bilateral ties would develop and 
flourish through joint efforts and mutual cooperation 
between the two countries for the interest of the two 
peoples. 
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The fair is part of the activities to further Sino-Sudanese 
friendship. The society has also organized a China's film 
week as well as a television programme for the same 
purpose. 


Nepal Envoy Regrets Panchen Lama's Death 
OW0602043489 Beijing XINHUA in English 


1038 GMT 5 Feb 89 


[Text] Lhasa, February 5 (XINHUA)}—Nepal’s consul 
general from the Nepalese Consulate General in Lhasa 
expressec 4  »ndolences over the death of the 10th 
Panchei. Le ia during a visit to a monastery in Lhasa 
yesterday morning. 


Rana Bahadur Thapa expressed profound condolences 
on behalf of the Nepalese Government. 


Mr. Thapa placed a wreath in front of the portrait of 
Panchen Lama and presented a hada, a piece of white 
silk symbolizing good wishes, on a stand for offerings. 


The Panchen Lama made a great contribution to the 
promotion of Buddhism and the fnendly relations 
between China and Nepal when he visited Nepal 2 years 
ago, Thapa said. 


“We felt as sad as the Chinese people over the death of 
Panchen Lama because the people of Nepal lost a loyal 
friend,” Thapa said. 


Meanwhile, he said, as a Buddhist, he wished an early 
reincarnation of the late Panchen Lama. 


Family Planning W Begins in Bangladesh 
OW0402190789 Beijing XINHUA in English 
1608 GMT 4 Feb 8&9 


[Text] Dhaka, February 4 (XINHUA)—A regional work- 
shop on family planning began in Bangladesh's south- 
eastern city of Comilla today with a call for further 
cooperation in tackling population problems in Asia. 


inaugurating the fortnight-long workshop, Hasan 
Ahmed, the Bangladesh secretary of the Ministry of 
Health and Family Planning, stressed the need for coor- 
dinated and concerted regional efforts to check rapid 
population growth in the region by developing and 
improving management and administration in family 
planning. 


Participating in the workshop are representatives from 
China, Indonesia, Nepal, Pakistan, Sri Lanka, Thailand 
and host country Bangladesh. 


The workshop was sponsored by the Bangladesh 
National Institute of Population Research a2 Training 
in cooperation with the German Technical Cooperauc:: 
(GTZ) of Federal Germany. 
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‘Roundup’ Views Shevardnadze Pakistan Visit 
OW0602 164389 Beijing XINHUA in English 
1512 GMT 6 Feb 89 


[“Roundup: Shevardnadze Visits Pakistan Seeking Polit- 
ical Solution in Afghanistan,” by Tang Shwifu—XIN- 
HUA headline] 


[Text] Islamabad, February 6 (XINHUA)—Soviet For- 
eign Minister Eduard Shevardnadze concluded his two- 
day visit to Pakistan today with a joint statement empha- 
sizing the need to end the bloodshed in Afghanistan 
through a political sclution. 


Soviet Union is said to be ready to stop its own weapon 
supply to the Kabul regime. However, the two sides 
not remove their differences and reach an agree- 
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stand, stressing that the PDPA has no right to share 
power in any future set-up in Afghanistan. 


During his stay in Islamabad, Shevardnadze did not 
meet Afghan resistance leaders. 


Earlier, the Afghan resistance had declared that unless 
the Soviet minister comes with a “changed plan” there 
would be no use of holding another round of talks with 
the Soviets. 


The Soviet Union and the Afghan resistance have held 
two rounds of talks, one in Saudi Arabia and the other in 
Pakistan. The talks, however, have broken cff as the two 
sides differed greatly over the induction of the PDPA 
into the future government in Afghanistan. 


Sub-Saharan Africa 


Ambassador Says China Stands With Africans 
OW0402013589 Beijing XINHUA in English 
1543 GMT 3 Feb 89 


[Text] Luanda, February 3 (XINHUA)}—The Chinese peo- 
ple will, as always, stand on the side of the Afncan people 
in their struggle against racism in South Afnca, Chinese 
Ambassador to Angola Hu Lipeng said here today. 


He made the remarks on behalf of the Chinese Govern- 
ment at the ninth crnual negotiation meeting of the 
Southern African Development Coordination Confer- 
ence (SADCC) today. 


The ambassador represented Chinese Foreign Minister 
Qian Qichen to attend the annual meeting, which 
opened here yesterday. 
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the region, defending state sovereignty and security and 
restoring and developing their economy, and support the 
just struggle waged by the South African and Namibian 
peoples. 


Rice Venture With Zaire Prospers 
OW0402074989 Being XINHUA in English 
0709 GMT 4 Feb 89 


[Text] Kinshasa, February 3 (XINHUA)—Zairian State 
Agriculture Commissioner Luyan Muis Mbing; Takizal 
praised yesterday the Chinese experts working on coop- 
erative rice-growing projects. 


Takizal and Chinese Ambassador An Guozheng, inspect- 
ing some joint mice projects, called the cooperation 
between the two countnes exemplary. 


China has helped Zaire develop its national nce program 
(NRP) since 1973, setting up 11 NRP stations. Only five 
still accept technical and financial assistance from China 
and the rest have become private or independent. 


Some | 50,000 peasants throughout the country work on 
the over 42,542 hectares devoted to Zaire’s NRP, which 
aims to improve rice cultivation, obtain self-sufficiency 
in food, and eventually, exportation. 


West Europe 


Anniversary of Relations With Marked 
OW0302155489 Beijing XINHUA in English 
1501 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)—The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC) held a reception here tonight to cele- 
brate the 10th anniversary of the establishment of dip- 


Jiangxi Geverner Meets Danish Prince 
OW0502141289 Nanchang JIANGX1 RIBAO 
in Chinese 25 Jan 89 p | 


ext] At the invitation of the Chinese Government, his 
ighness Prince Henrik, chairman of the Danish chapter 
of the World Wildlife Fund and husband of Queen 
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Margrethe II of the Danish Kingdom, arrived in Nan- 
chang on 24 Janvary for a visit to the state-run Boyanghu 
Wildlife Preservation Area in Jiangxi. 


On the evening of 24 January Jiangxi Governor Wu 
Guanzheng met with and feted Prince Hennk and his 
party at the Jiangxi Guesthouse. He said: His Highness 
Prince Henrik and his party traveled a long distance to 
come to China, and to Jiangxi, bringing with them the 
Danish people's dear fnendship and deep affection. On 
behalf of the Jiangxi provincial people's government and 
all the people of Jiangxi, I hereby express my warm 
welcome to his highness and his party. 


Wu Guanzheng said: Although the Danish Kingdom and 
China are respectively situated at the end of the Euro- 
pean and Asian continents, we are noi strangers to each 
other. We have long known Denmark from Andersen's 
fairy tales. The beautiful natural scenery and legendary 
folk tales told in Andersen's books have left a good and 
indelible mark on us. 


Governor Wu Guanzheng said: His Highness Prince 
Henrik has visited China three times in the past. This is 
his fourth visit to China and his first to Jiangxi. We 
believe that his highness’ current visit will not oaly 
between Denmark and China, but also will broaden the 
way for the friendly cooperation between Denmark and 
Jiangxi Province. 


Prince Henrik said: | am very glad to have come to 
Jiangxi. The Boyanghu Wildlife Preservation Area is 
very well-known in the world. We are looking forward to 
visting it. 


Forestry Vice Minister Liu Guangyun and Jiangxi Vice 
Governor Zhang Fengyu attended the meeting and ban- 
quet. 


East Europe 


Reform of Socialist Counties Viewed 
HK0202000389 Beijing SHIJ‘E ZHISHI 
in Chinese No 1, | Jan 89 pp 2-8 


(“Speeches by Su Shaozhi (5685 4801 2535), Jiang 
Chunze (3068 2504 3419), Huan ing (1360 0948 
5391), and Wang Yizhou (3769 6654 5297) at a Forum 
on Reunderstanding Socialism and Reform of Socialist 
Countries”) 
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On 22 November 1988 the SHUJIE ZHISHI Editorial 
Department invited some experts and scholars on inter- 
national issues residing in Beijing to a forum on “Reun- 
derstanding Socialism and Reform of Socialist Coun- 
tnes” to carry out extensive academic discussions 
regarding the progress, laws, and experience of reform of 
socialist countnes and how to further deepen reform, 
from the angle of drawing on their experience. The 
participants took the floor one after another to air their 
views. The excerpts of their speeches are published here 
for your perusal. [end editor's note] 


Speech by Su Shaozhi, research fellow of the Chinese 
Academy of Social Sciences: Reform “Must Pass Four 
Barners and Pay a Price. 


People are perplexed at the question of reform of socialist 
countnes. While | met with noted Polish economist W. 
Bruce in Britain, he told me that the reform of socialist 


ning be combined with the market? If any of the four major 
questions is not solved, it will be difficult to determine the 
direction for reform of socialist countries. 


experience and grasp the essence of the matter. 


Why have the socialist countnes practiced the Stalinist 
pattern? This pattern is also called the mandatory struc- 
ture or the planned system. The academic circles gener- 
ally use the term realistic socialism to distinguish 11 from 
scientific socialism mentioned by Marx. The realistic 
socialist countnes were all relatively backward before 
revolution. This is different from Marx's tentative idea. 


tion in the realistic socialist countnes, China in particu- 
lar. Second, a high degree of culture. China does not 
possess this condition. Third, world revolution. Marx 
put forward these three conditions in his “German 
Ideology.” However, revolution succeeded in al! the 
socialist countnes that do not possess these conditions. | 
insisted that victories in revoletion can be 
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negiecied ihis point after winning the victory of their 
revolution and did not put the development of produc- 
tive forces and commercialization, socialization, and 
modernization of production in first place. Instead, they 
stressed an industrial development strategy focused on 
heavy industry. This was an essential factor for the 
establishment of the Staiin system. A lack of capital in 
the development strategy focused on heavy industry will 
inevitably lead to the problem of socialist primitive 
accumulation. What should be done? The Soviet Union 
solved the problem by exploiting the peasants and work- 
ers and practicing a low wage system. in my opinion, the 
wages of workers in all socialist countries are lower than 
the value of their labor. This is the only way to accumu- 
late capital under given conditions. However, it will 
inevitably dampen the labor enthusiasm if the practice 
continues for a long time. How to stimulate labor enthu- 
siasm has become one of the pressing problems of all the 
realistic socialist countries. 


Moreover, priority given to the development of heavy 
industry will lead to a short supply of consumer goods. 
Short supply of materials is a common probiem of all 
socialist countnes. Furthermore, it 1s necessary to prac- 
tice a mandatory system and a compulsory planned 
economy to carry out socialist primitive accumulation. 
As these countnes were mainly composed of peasants, 
compulsory measures were necessary because oi the 
characteristics of their backward culture. Even though 
they did not want to practice a compulsory economy 
subjectively, they had to do so. When compulsory econ- 
omy is practiced, it becomes a habit that is hard to 
change. As the saying goes, old habits die hard. 


There are only two methods to introduce reform under 
these conditions. First, carry out economic reform and 
change the mandatory economy to a market-onented 
economy. Naturally, there 1s no pure mandatory econ- 
omy or pure market-onented economy. Second, carry 
out political reform and practice democracy. This 1s the 
general trend. 


The reform of all socialist countnes has encountered a 
major problem: Because of the short supply. prices 
soared and led to inflation after practicing a market 
economy. The socialist countries have not taken note of 
and soived the question of preventing price hikes in the 
course of practicing a commodity and market economy. 
Professor A. Norf of Giasgow University, Scotland 
believed that the key to checking inflation lies in curbing 
excessive demand which includes increasing savings and 
reducing purchasing power and then introducing pnce 
reform on the current price basis. It should be noted that 
a price should be paid in reform. We mentioned this 
point but failed to emphasize it after our return from our 
first inspection tour of Hungary in 1979. At that time 
Hungary believed that preparations in matenals and 
foreign exchange were necessary for introducing reform. 
However, the ideological preparation of paying a price 
was not mentioned. Many Eastern and Western scholars 
whom | met recently all believed that there can be no 
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comfortable reform and living standards cannot be 
improved overnight. However, the reiormers and states- 
men of the realistic socialist countries have not 
explained to the masses that they should pay a price for 
reform. Conversely, they advertised that living standards 
will improve immediately after reform. Actually, this 1s 
impossible. As a result, the socialist countries increased 
demand rather than checking it in the course of reform. 
This was an essential reason for inflation. 


Take Yugoslavia for example. They told us in 1978 that 
Yugoslavia's level of consumption belongs to the First 
World, while their level of production belongs to the 
Third World. Their social expenditure (including con- 
sumption and investment) outstnpped their social 
income. How did they make up the differences? First, 
borrow moncy from other countries. The money bor- 
rowed by all socialist countnes 1s appalling Although 
Hungary's reform has proceeded weil, its foreign debt 
exceeds an average per capita of $1,000, ranking first 
among the Easi European countnes. The personages in 
Hungary have realized that foreign debt has become a 
serious problem. Hungary is actually subject to the 
pressure of international monopoly capital. For exam- 
ple, the World Bank has demanded devaluation of 
Hunganan currency and allowing Hungarian people to 
leave and enter the country freely. Second, print ban- 


rally, China's conditions are peculiar and there are 
problems such as privileges, government-related spec- 
ulation,” and price hikes. Western scholars have fol- 
lowed China's situation with great attention. They say 
that corruption 1s extremely senous in your country. 
Many British professors told me after their visit to China 
that China's greatest problem is moral crisis. This will be 
a great obstacle in the future. 


Polish friends told me that Poland's only way out is to 


savings interes! rates. and imcomes increased simulta- 
neously. Naturally, the leaders should take a lead in 
setting strict demands on themselves when they want the 
people to pay a price. Gorbachev stressed eliminating 
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privileges and closing down the shops offering special 
goods. He practiced democracy and openness to let the 
people know the whole process of government work. 
Only by Gomng so can leaders and the masses share weal 
and woe and overcome the difficulties. 


Speech by Jiang Chunze, member of the State Commis- 
sion for Restructuring Economy: Reestablish Socialist 
Concepts and Ideals. 


Last October | attended the international round tabie 
symposium “Socialism in the Worid™ sponsored by the 
Presidium of the League of Communists of Yugoslavia. 
A total of 151 people including leaders of the Commu- 
nist Parties of the Eastern and Western countnes, Marx- 
ist theoreticians, and social activists attended the sym- 
posium. Focused on the development of social. : theory 
and practice, the participants reassessed the ideology. 
basic , and pattern of practice of socialism. Here 
I would like to give a bref account of the understanding 
and problems raised by the participants and express 
some of my personal views. 


A Serious Crisis Exists in the Socialist 


Movement. 
————eee 
Be Realized 


Most of the participants were concerned with a sense of 
crisis existing within the socialist world. According to the 
participants, if the worldwide ideological sphere 1s mani- 
fested by confusion, perplexity, listlessness, and aimiess- 
ness, these characteristics are more senous in the socialist 
world than in the capitalist one. The main reason 1s that 
there ave malpractices in the political and economic fields 
in the socialist countnes where the communist party 
assumes power. The reality of socialism 1s divorced from 
idealism and the current socialist system 1s no longer an 
attractive pattern that can replace the capitalist system. 
The socialist movement 1s now at a low ebb worldwide, the 
influence of the communist party 1s waning in the Western 
countnes, and the masses are no longer enthusiastic about 
their faith in socialism. A number of participants criticized 
the socialist pattern established by the Soviet Umion after 
the 1930's, believing that this “realistic socialism” fol- 
lowed by many countnes later was actually “state social- 
ism” or “bureaucratic socialism.” Economically, this pat- 
tern was the root of the stagnation and depression which 
occurred later. Politically, 1t undermined the normal dem- 
ocratic life within the party and society. Ideologically, it 
regarded Marxism as an abstract, hollow, and ngid dogma. 
utation of socialism in the world and hindered the devel- 
opment of the international communist movement. 


Hence, it 1s necessary to profoundly and comprehen- 
sively reunderstand and reassess the theory, practice, 
program, and strategy of socialism that came into being 
since this century. The participants urged comprehen- 
sively and profoundly reforming and upgrading social- 
ism. Otherwise, it will perish. Some people believed that 
“socialism of the 21st century will be different in essence 
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from current socialism.” Only reform can bring hope to 
the revitalization of the socialist movement: and only in 
the practice of reform can we reestablish the concepts and 
ideals of socialism. This was the common understanding 
of most of the participants. 


observer 1s an important indication. 


no longer effective in the capitalist countnes, how can it 
work in the socialist countries? This 1s a misunderstand- 
ing. The target of our reform is a modern market 
economy under macroscopi control and readjustment 


ment course in modern capitalism Entrepreneurs have 
given full play to its positive role. Its spontaneous and 
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blind destructive role has also been maniicested in the all 
previous crises. The capitalists have gradually obtained 
the expenence of regulative mechanism and readjust- 
ment policies through state interference. Hence, a pure 
market economy no longer exists in the developed coun- 
tnes. We should study and draw on the expenence of 
their market economy that 1s under macroscopic control 
and readjustment. 


vate capital which belonged neither to a planned economy 
nor to a free market economy. Regarding this viewpoint, 
an Egyptian frend said: As these leftwing theoreticians 
live m Western society, they do not know about 


erty became “gratuituous” property 
owner.” People willfully use it like dealing with their 
own property, but “protect” i carelessly as if 1 belongs 
to others, resulting in an appalling waste and failure to 
rationally distribute resources and effectively increase its 
value. To solve this problem, 1s it necessary to practice 
private ownership? In my opinion, it would be unneces- 
sary to do so because it will lead to social turbulence and 
we will have to pay a huge price. Moreover, private 
ownership itseif has many problems. Instead of repeating 
the long, painful course taken by the capitalist economy, 
we should find a shortcut and seek a new way thal can 
avoid the long, painful course expe: enced by capitalism 
since primitive accumulation, as well as attain the 
achievements of the developed countries. This is a 
difficult yob. As the current international environment 
and the new scientific and technological revolution have 


provided us with a good opportunity, we should make 
the most of it. 


Viewed from ownership itself, above all, we should study 
its structure. An ownership system should be diversified. 
The key to the problem lies in the proportion of public- 
owned departments that should be under public owner- 
ship. Al present, public ownership cxists in varying 
degrees in the Western developed countries. For exam- 
ple, postal service 1s almost 100 percent state owned by 
all countries though this incurs economic losses. Energy 
exploitation, development of rare resources, and public 
transport are also owned by the state and the natural 
resources are carefully protected. In our country that 1s 
based on public ownership, however, natural resources 
are not properly protected. We should adopt strict legal 
means to check the indiscriminate felling of forest trees. 
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Moreover, in addition to the failure to do the building of 
transportation and other basic facilities well, the govern- 
ments at all levels have spent a lot of energy to restrict 
enterprise operation. Hence, the key to solving the 
problem of ownership lies in studying its structure so 
that cach ownership system attends to its own duties and 
cach 1s in its proper place. Second, we should study the 
operation mechanism of publicly owned enterprises and 
the question of how they should assume responsibility 
for their profits and losses and undertake risks 


The improvement in the operation mechanism of pub- 


tion of competition regulations) cover a multistage. long 
historical course. It should be suited to the economic and 
cultural development stage of society as a whole We 
cannot expect a thing to be done overnight. 


“We Hope That You Will Not Repeat Our Mistakes” 


Here | would like to discuss the question of how Yugo- 
slavia extricated itself from stagflation. 


Yugoslavia was % forerunner of socialist reform. Because of 
a lack of a modern market mechanism, mistakes in reform. 
and an adverse environment, Yugoslavia 1s now bogged 
down 'n a serious crisis characterized by stagflation. Since 
the 1° 50's, Yugoslavia’s economic growth rate has been 
under | percent and even recorded a minus growth occa- 
sionally. The inflation rate has topped three digital figures 
and reached 215 percent in October 1988. The people's 
living standard has been lowered by one-third compared 
with the highest level. The living standard in | 987 dropped 
over the previous year and the rate further 
4 percent in the first 9 months of 1988. Large 
enterprises incurred losses and did not even 


ii 


unbearable to the peopiec. 
When we arnved in Yugoslavia, however, we saw that 


could not produce the anticipated results. Yugoslav 
comrades told us pertinently “We hope that you will not 
repeat our mistakes'™ 


What were their mistakes’? According to my shallow 
there are three factors directly related to 
economic effects: Structure, policies. and environment 
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First, a modern market system has not yet taken shape in 
Yugoslavia. While discussing Yugoslavia’s structure in 
the past. people in China insisted that self autonomy was 
decentralized in Yugoslavia. In Yugoslavia, however, the 
leading viewpoint holds that self autonomy 1s not 
enough. In my opimon, the fundamental question of 
Yugoslavia 1s that a modern market system has not yet 
taken shape. Theoretically, 1 1s still bound by old and 


new dogmatism. 


Yugoslavia was one of the first socialist countries to 
break the conventions of a product economy and recog- 
nize that a socialist economy 1s still a commodity econ- 
omy. However, Y has not yet lifted the restric- 
tions on its capital market which is disadvantageous to its 
economy. For cxample, there are around | mulhon 
Yugoslav workers working in the West. They use their 
foreign exchange incomes to build villas at home and 
buy cars. They deposit the remainder in the Western 
banks of which $2 billion 1s deposited in the banks of 
West Germany. If the restnctions on the domestic cap- 
ital market are lifted, they can draw these funds home for 
imvesiment. 


Why has Yugoslavia refused to accept dirc.t foreign 
investment” It has been reported that they are afraid of 
“pmporting capitalists” in direct foreign investment so 
they prefer borrowing moncy from other countnes In 
fact, accepting direct foreign investment and 

money are the same thing as they both are specific forms 
of making use of foreign capital. The key to whether 
there are msks lies in: The profit rate of foreign-invested 
proyects should be higher than the interest rate of foreign 
captial, the products should be exportable and the rate of 
export should be high. there should be individual enter- 
prise and overall repayment capability, and cnough 
margin Ieft for maneuver. As a matter of fact, although 
Y ugoslavia has refrained from “importing capitalists,” 11 
1s now bogged down in heavy foreign debt and cannot 
extricate itself from the predicament. Moreover, 11 still 
has to subject itself to other's control. 


Yugostavia does not have a real labor market. They found 
grounds from the works of Marx and allowed hiring of 
less than 5 laborers. In the recent revision of Constitu- 
tvon, 1t was proposed that the original figure be changed 
to less than 50 workers. A Yugoslav professor said that 
the mayorty of people supported the alteration. but the 
party cadres at the basic levels were against it, saying that 
“if hired labor 1s allowed, the structure of social classes 
will change in the next few decades.” This understanding 
has affected the establishment of a labor market. 


\ ugosiavia’s commodity market is separated locally and a 
unified market has not yet taken shape. As a result. 11 has 
been difficult to climinate the differences between 
regions. The total output value of the Republic of 
Slovenia accounts for 25 percent of the total product of 
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society while the proportion of the Kosovo Autonomous 
Province in the total product of society accounts for only 
2 percent. This is the economic root of the contradictions 
conaliti 


Regarding the three theoretical foundations of Y ugosia- 
via’s structure: The abolition of the state’s economic 
it 1S mocessary to make a summary and acquire a reun- 


Second, the mistakes in policies. For example. inflation 1s 
directly related to financial and monetary policies. The 
deficit finance pursued by Yugoslavia and the failure to 
exercise control over the total issue of currency have 
resulted in runaway inflation. This is the bitter fruit of 
improper policies. The intermingling of factors of struc- 
ture and policies has led to a vicious cycle. 


has beer o” excessive increase in Yugoslavia’s invest- 
ment and . as"mption. 


I would like to give an account of some characteristics of 
the reforms carried out in the Soviet Union and East 
European countnes. Perhaps we can gain some enlight- 
enment from their reforms. 


The socialist countries in the world are now at the stage of 
referm. Most of the socialist countnes have acquired a 
reunderstanding of the pattern alt 


i 
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reform. Tic 19th conference of CPSU delegates and the 
May conference of party delegates held in Hungary have 
proved this point. They have proposed the theoretical 
question of diversified socialism of which a small por- 
tion has been put into practice. 


ioe attention Genidiien cieest 
standing gained in the position and role of the comm 
. While recognizing the role of the communist 
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system, which has not yet been established. The serious 
crisis in people's thinking, particularly in young people's 
belief, confidence, and conviction. 


Moreover, there are also some latent probiems that have 
not yet been exposed such as the hidden trouble of unem- 


ployment and the consequences of enterprise bankruptcy. 


a criticism of the old ideology. The first tide of reform 
which was waged in the 1950's started with anti-Stalinism, 
Opposing personality cults, and redressing the unjust and 
wrong verdicts and frame cases. However, the reform at 
that stage was actually aimed at correcting deviations and 
setting things to mght. It did not imvolve structural or 
ideological and did not lead to comprehensive 


H 
| 
i 


pended in the carly 1970's. The third reform started 
between the late 1970's and early 1980's. China, the Soviet 
Union, and many other socialist countnes joined the ranks 
of reform. It was a comprehensive reform which effected a 
change in structure as well as in ideology. China proposed 
a ing of socialism, Hungary urged self under- 
standing. and the Soviet Union set forth the task of 
reexamining the image of socialism. The reform readjusted 
internal as well as external policies and effected a change in 
economic as well as political structures. 


Marx's tentative idea, such planning can be possibie only 
when productive forces have developed to a high extent 
and mankind's thinking has become very rational. 
Under current conditions, a market economy 1s the only 
way to rapidly develop the economy. If we hesitate on 


determines the success or failure of economic reform. To 
date, the Soviet Union and the East European countries 
have not yet made a success of their reforms. The failure 
of Yugoslavia’s reform does not lic in the failure of a 
market economy, but in giving up a market economy 
halfway. A market economy has not been genuinely 
established there. Yugoslavia started to develop a market 
economy in 1965. However, they raised the slogan of 


3 
x 
2 
2 
: 
: 
ze 


politics is indeed a mayor issue In my opimion, the key 
hes in establishing a balanced democracy In the past we 


nomic interests cannot be manifested politically, 1 will 
impossible to strengthen economic diversification 


{ 
| 


crnitenon for judging the success or failure of political 
structural reform. Some Hungarian scholars put it 
bluntly: The highest expression form of political diver 
sification is the multiparty system (Su Shaozhi Bruce 
told me that the concept of democracy is relatively 
abstract. He was in favor of the concept “diversifi- 
cation,” which is similar to your statement). Hence, a 
transition should be effected from political reform to 
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poli a diversification. Bluntly speaking. the powers 
should be balanced. many countnes arc 
still trying out how to balance powers because redisin- 
bution of powers is not an casy job. Some people say: 


question. Generally speaking. there 1s a strong sense of 
Crisis in socialist countnes, particularly in countries that 
have introduced reform. 


Hungarian Paper on U Sino-Soviet Summit 
OW0602 182289 Beying XINHUA in English 
1526 GMT 6 Feb &9 


[Text] Budapest, February 6 (XINHUA}—The recent 
agreement to hold a Sino-Soviet summit has been hailed 


by the Hungarian newspaper “THE PEOPLE'S FREE- 
DOM” as a step of histone significance. 


In a commentary, “THE PEOPLE'S FREEDOM” noted 
that normalization of Sino-Sovict relations 1s a long, 
difficult process. 


The Soviet newspaper PRAVDA and the China PEO- 
PLE’S DAILY have reported that Soviet leader Mikhail 
Gorbachev will visit China from May 15 through May 18 
He 1s expected during that penod to hold talks with senior 
Chinese leader Deng Xiaoping. 


It 18 not casy to build such a relationship today, the paper 
said, noting the fact that those who stand firmly for 
reform have been clected to the leading posts im their 
respective countnes. 


However, the paper added, history will not simply repeat 
itself. It said it expected that rebuilt Sino-Soviet relations 
will not be restored to the same state of alliance the two 
countnes had in the 1950s when they were considered 
strategic allied “brothers.” 


Cooperation between the Soviet Union and China, 
which have the longest common border in the world, will 
help promote reforms in their respective countnes and 
eventually make Asia more peaceful and the world order 
more stable, the paper said 


Barter, Protocol Signed W ith Poland 
OW0302024789 Beijing XINHUA in English 
0809 GMT 2 Feb &9 


[Text] Warsaw, February | (XINHUA) - China and 
Poland signed Wednesday a barter and payment proto- 
col for 1989 with a 5.3 percent imecrease in the barter 
volume over 1988. 


Under the protocol, China will caport nce, corn, tea, 
textiles, light-industnal products, chemical products and 
machinery to Poland, which will supply China with steel, 
mining equipment and various automobiles 


meeting between the authorities and since the 
government banned the trade union in 1981 under a 
martial law 
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[Text] Beijing, 31 Jan (XINHUA)}—An agreemeni on 
customs 3ffairs cooperation between the Chinese and the 
Yugoslav Federal Governments was officially signed in 


Goods Protocol Signed With GDR 
OW0502023889 Beijing XINHUA Domestic Service 
in Chinese 1357 GMT 31 Jan 89 


[“Local Broadcast News Service™] 


[Text] Beijing, 31 Jan (XINHUA)}—A goods exchange 
and payments protocol for 1989 between the Chinese 
and the GDR Governments was signed in Beijing 
recently. It was learned that trade volume between China 
and the GDR in 1989 will increase to some extent over 
1988. China will import machinery, electrical products, 
and raw materials from the GDR, and will export light 
textile, native, and animal products to that country. 


Fourth Ship Built for Czechoslovakia Launched 
HK0302102789 Beijing CHINA DAILY 
in English 3 feb 89 p 2 


[By staff reporter Qi Hongmin] 
[Text] Sazara, the fourth and final ship in the first group 


made for export to Eastern Europe, was launched yester- 
day at the port of Tianjin. 
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The 7,000-ton, multiple-use ship was constructed under 
an agreement signed in 1985 between China National 


Expon ee (CNMIEC) 


The four ships, named for the Czechoslovakian rivers 
Vitava. Otava, Berounka and Sazava, were built in 
Tianjin’s Xingang shipyard. 


Jan Bek, chief of COS’s supervising division, said at the 
launching ceremony that Sazara’s entering into new 


“Although this is only our first step,” Bek said, “it is 
really a big step, and now we are considering further 
co-operation with our Chinese comrades.” 
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Most of the equipment on the four ships, which are 
valued at 80 million Swiss francs, were made in China. 


“We are very much impressed by the skill of the Chinese 
workers,” Sek said, “and their advanced technology and 
their products are, generally speaking, satisfactary.” 
Cao Sigen, CNMIEC s vice-president, said the export of 
the four ships to Cezchosiovaka was part of a growing 
export business for the corporation. 


CNMIEC has exported more shan 130 ships to many 
including West Germany, Norway, Denmark 


countries, 

and the United States in the past 10 years. 

And Cao said the corporation expected to sign another 
four export agreements this year. 
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Li Peng Stresses Introducing Foreign Technology 
OW0402155189 Beijing XINHUA in English 
1539 GMT 4 Feb 89 


[Text] Beijing, February 4 (XINHUA)—China will con- 
tinue to introduce foreign technology and know-how 
during its drive to improve the economic environment, 
said Premier Li Peng here tonight. 


At a Spring Festival reception for veteran foreign experts 
in Beijing held by the State Bureau of Foreign Experts 
Affairs, Li said the policy of improving the economic 
environment and extending reform was put forward last 
year by the third session of the 13th “entral Committee 
of the Chinese Communist Party. 


After several months of effort, he said, the country’s 
overheated economic expansion, the scope of capital 
construction and inflation had been controlled. 


However, he said, the progress is only initial and the 
remaining task is still quite hard. China will spend two 
years in improving the environment of reform and social 
economic order. 


He said: “Our policy of improving the economic envi- 
ronment and rectifying economic order aims at better 
reform and more openness to the outside world.” China 
will work harder to introduce foreign technology and 
know-how. 


More than 30 experts from the United States, Britain, 
France, Canada, Federal Germany, Austria, Japan, Thai- 
land and Malaysia attended the reception, which was 
held in the Great Hall of the People. 


Proposing a toast, Li Peng, on behalf of the party's 
Central Committee and the State Council, expressed 
heartfelt thanks to the experts for their contributions to 
the birth of the New China, its socialist revolution and 
construction and reform. 


Li Peng Addresses Beijing Festival Meeting 
OW0702140989 Beijing Domestic Service in Mandarin 
2230 GMT 6 Feb 89 


[By reporters (Liu Zhenying) and Tian Shanchuan] 


[Texij Dear listeners, we now broadcast the recorded 
news covered by station reporters (Liu Zhenying) and 
(Tian Shanchuan): The Group Meeting for Exchanging 
Spring Festival Greetings Was Held in Beijing. 


While ihe people in the capital seemed still immersed in 
the lingering joys of New Year’s Eve on the first day of 
Chinese Lunar New Year calendar [6 February], a fesitve 
occasion was already going on in full swing in the Great 
Hall of the People, which was decorated with lanterns 
and fragrant flowers and filled with a chatter of voices. A 
total of more than 4,000 people, including leaders of the 
party and the state, personages of various circles in the 
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capital, and friends from foreign countries, were gath- 
ered in the banquet hall, which was full of the atmo- 
sphere of springtime. They exchanged season’s greetings 
and blessings and had a heart-to-heart talk. 


Li Peng, Wan Li, Li Xiannian, Hu Qili, Yao Yilin, and 
other party and state leaders arrived in the banquet hall 
at 1000. Wan Li, chairman of the NPC Standing Com- 
mittee, presided over the group gathering for Spring 
Festival greetings. 


[Begin recording] [Wan Li]: Comrades and friends, 
today is the first day of the Chinese Lunar New Year. On 
behalf of the CPC Central Committee, the NPC Stand- 
ing Committee, and the State Council, I would like to 
extend our warm season’s grectings to everyone here. I 
wish you all happiness, good health, and joy during the 
Spring Festival holidays. Attending today’s group gath- 
ering for exchanging Spring Festival greetings are leading 
comrades of the party and state, the party and govern- 
ment personages of the central authorities, responsible 
persons of various departments, responsible persons of 
various democratic parties, patriotic personages without 
party affiliation, representatives of the minority natio- 
nalites, foreign experts who provide assistance for Chi- 
na’s socialist construction, and representatives of [words 
indistinct]. Everyone is gathered here to celebrate 
together the Spring Festival with jubilation. Now we 
invite Comrade Li Peng, [words indistinct] and premier 
of the State Council, to deliver a spcech. 


{Li Peng]: Comrades and friends, the Spring Festival is a 
traditional festive occasion among our Chinese people. 
On this festive occasion, allow me to wish everyone 
present here a happy new year once more on behalf of the 
CPC Central Committee and the State Council. I also 
would like to extend season’s greetings to our people in 
all walks of life; all the PLA commanders and fighters; 
Taiwan compatriots, Hong Kong and Macao compatri- 
ots, and Overseas Chinese; and foreign friends who 
render assistance to China’s modernization. We are 
gathered here to celebrate the Spring Festival with jubi- 
lation together and to bid farewell to the past year while 
welcoming the advent of the new one. 


Everyone is very concerned about the situation in our 
country. At present, on the whole, our national economy 
is still forging ahead, and our political situation is stable. 
The policy of improving the economic environment, 
rectifying the economic order, and strengthening the 
reform in an all-around way adopted by the 3d Plenary 
Session of the | 3th CPC Central Committee is correct. A 
number of measures presented by the CPC Central 
Committee and the State Council have begun to yield 
results after our work in the past few months. The 
magnitude of price hikes has steadily slowed down. 
Market supply has gradually returned to normal. The 
scale of capital construction has been brought under 
control. The phenomenon of party and government 
Organizations engaging in business activities basically 
has been checked. The building of the party and the 
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ideological and political work have been strengthened to 
some extent. By saying so we do not mean that we can 
afford to overlook the actual problems and issues that 
exist. On the contrary, we must attach great importance 
to such problems and issues, though they are encoun- 
tered in the course of our advance and development, and 
seek effective solutions for them step by step. We should 
be aware that the occurrence of some problems is insep- 
arabie from certain shortcomings and mistakes in our 
work guidance. We must earnestly sum up our experi- 
ences to overcome problems and endeavor to do an even 
better job in every field of work during the new year. 
During the new year, we must adhere to the policy of 
tackling two fields of work at the same time, that is, 
while concentrating our efforts on promoting economic 
construction, reform, and the open policy, we must also 
not relax our efforts in political and ideological work. 
Policy is stressed by the central authorities. Our efforts 
this year must score real and solid achievements in 
controlling the magnitude of the increase of commodity 
prices, alleviating the conflicts over unfair social distri- 
bution, eliminating the phenomena of corruption, and 
other issues which are of common concern to the broad 
masses of people and cadres. In the meantime, we must 
also succeed in integrating stability with reform and 
development. We must judge the hour and size up the 
situation. We must [words indistinct]. We must succeed 
in Carrying out reform and seeking political development 
in a stable environment. 


We'll further perfect the system of cooperation among 
many parties and the system of political consultation under 
the leadership of the CPC during the new year. Every 
democratic party and patriotic personage is a true, good 
friend of our party. They have always been in the same 
storm-tossed boat with the party and the people. We 
sincerely welcome everyone to make suggestions for the 
work of the party and the government and take part in 
discussion of politics to strengthen democratic supervision. 


While celebrating the Spring Festival with jubilation, we 
miss our Taiwan compatriots on the other side of the 
Taiwan Strait all the more. We'll continue to promote 
peaceful reunification of the motherland in accordance 
with the concept of one country, two systems. We hope 
that all the compatriots on both sides of the Taiwan Strait 
will work in full cooperation and with unity of purpose to 
make contributions to this end. We also hope that the 
Taiwan authorities will observe and appreciate the public 
feeling, conform to the historical trend of the times, and do 
some things to help accomplish the great undertaking of 
the motherland’s reunification at an early date. 


We will continue to strengthen and promote friendly 
relations and expand economic ties, trade, and scientific 
and technological contacts with every country in the 
world on the basis of the five principles for peaceful 
coexistence. The Chinese people are willing to make 
joint efforts with t' : people of every other country to 
promote establishment of a new international political 
and economioc order. 
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Comrades and friends, this year happens to be the 40th 
founding anniversary of the People’s Republic of China. 
Tae entire party and all the people in our country must 
eagerly work hard to make progress and must be dedi- 
cated heart and soul to achieving outstanding successes 
in reform, the open policy, and regeneration through 
self-reliance to welcome the advent of this grand festive 
occasion. | wish you all a happy new year and good 
health. [end recording] 


At the group meeting for exchanging Spring Festival 
greetings, Premier Li Peng inquired of Comrade Song 
Jian about the situation of China’s survey expedition to 
the eastern part of Antarctica. Li Peng said: The com- 
rades of the survey expedition to the eastern part of 
Antarctica are working hard, far away from the mother- 
land. They have overcome great difficulties to open up 
an area for the construction of the Zhongshan Station. 
All the people in our country are following with interest 
the work of the survey expedition. Please convey my 
regards and season's greetings to all the comrades of the 
survey expedition. 


Also present at the group meeting for exchanging Spring 
Festival greetings were Tian Jiyun, Li Tieying, Li Xim- 
ing, Wu Xuegian, Song Ping, Qin Jiwei, Ding Guangen, 
Song Rengiong, Rui Xingwen, Yan Mingfu, Wen Jiabao, 
Wang Ping, Wu Xiuquan, Li Desheng, Yang Dezhi, Xiao 
Ke, Yu Qiuli, Chen Xilian, Hu Qiaomu, Duan Junyi, 
Geng Biao, Ji Pengfei, Wang Zhen, Kang Shien, Peng 
Chong, Ngapoi Ngawang Jigme, Seypidin Aze, Yan Jici, 
Rong Yiren, Ye Fei, Liao Chen Muhua, Fei 
Xiaotong, Lei Jieqiong, Wang Hanbin, Wang Binggian, 
Wang Fang, Zou Jiahua, Li Guixian, Chen Xitong, Chen 
Junsheng, Ren Jianxin, Wang Renzhong, Fang Yi, Gu 
Mu, Yang Jingren, Kang Keqing, Zhou Peiyuan, Wang 
Guangying, Zhao Puchu, Ma Wenrui, Qian Xuesen, 
Qian Weichang, Sun Xiaocun, Cheng Siyuan, Qian 
Zhengying, Ismail Amat, Hong Xuezhi, Liu Huaqing, 
and other leaders. 


Spring Festival Activities Detailed 
OW0602142889 Beijing XINHUA in English 
0900 GMT 6 Feb 89 


[Text] Beijing, February 6 (XINHUA)—Tens of thou- 
sands of Beijing residents thronged five temple fairs 
today to celebrate the Spring Festival, ushering in the 
Lunar New Year of the snake. 


The Ditan Temple Fair, one of the biggest fairs in the 
capital, remains the most appealing for traditional hand- 
icrafts, and its wide variety of snacks of tasty local 
flavours. 


Kites, shuttlecocks, diabolos, clay figurines and facial 
makeup have been favourite purchases among children 
and teenagers, many of them wearing new and colourful 
costumes. 
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To many gourmets, Ditan Temple Fair is the ideal place 
to savour regional delicacies. Beancurds from Sichuan, 
fried rice-noodles from Guizhou, rice-flour hot paste 
from Henan and fried dough twists from Tianjin have 
been added to the popular local snacks, such as eight- 
treasure lotus porridge and fried-flour dessert. 


In Baiyunguan, a Daoist temple, many holiday-makers 
have been trying their luck in front of a relief sculpture. 
Anyone who can find and touch all three of the monkeys it 
conceals will have good luck throughout the coming year. 


In addition to the temple fairs, TV represents another 
holiday attraction for Beijing residents. Most of them sat 
late last night watching the nationally-televised four-and- 
a-half-hour CCTV gala program. 


During the longest holiday in the country, CCTV will 
entertain its viewers with 39 TV dramas, 15 evening 
parties, 10 feature films and two foreign movies. 


Meanwhile, more than 80 shows and performances will 
be staged in cinemas and theatres, including Beijing 
operas, acrobatics and dramas. Major parks are open to 
the public free of charge during the holidays as always. 


However, something is different. The city has been 
quieter and safer thanks to a 30 percent reduction in 
fireworks supply to the capital, although Beijing still 
resounded with the deafening explosions of fireworks 
and the sky was lit up in various colors when the new 
year bell struck zero hour last night. 


Twenty-two fires were reported between midnight and 
one o'clock this morning, 69 fewer than for the same 
time last year. In Tongren Hospital, famous for ophthal- 
mology, were 14 eye-patients suffering from injuries 
caused by fireworks. 


During the three-day Spring Festival, the most impor- 
tant festival in China, people hold reunions and visit 
friends and relatives. The festival is also a good time for 
weddings. 


However, while holidaymakers have been abie to relax, 
tens of thousands of street-cleaners, bus-drivers and 
police have had to work extra hours. Government offi- 
cials have been busy visiting workers on duty to wish 
them a happy Spring Festival. 


GUANGMING RIBAO Notes Mao’s Errors 
OW0702042689 Beijing GUANGMING RIBAO 
in Chinese 2 Feb 89 p 3 


[Article by Li Rui (2621 6904): “On Mao Zedong’s 
Thinking and Practice in His Later Years”; according to 
an editor's note, “This article is a preface by the author 
to his book ‘Mao Zedong in His Later Years,’ and it has 
been abridged by this paper. The book has been pub- 
lished by the Chungiu Publishing House.”] 


[Text] Undoubtedly, the greatest figure in 20th century 
Chinese history is Mao Zedong. During his life, he 
influenced and even decided the destiny of China. His 
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life—whether his victories or defeats, his contributions 
or mistakes, his theories or practices—is an important 
part of Chinese history and the history of the CPC. Since 
his student days, he was determined to “change China 
and the world.” At no time did he relax his efforts to 
achieve this lifetime goal. During 40 long years, the CPC 
and the Chinese people habitually advanced along “the 
course charted by Chairman Mao.” For a long time, 
people took pride in living in “the Mao Zedong era.” 
This is why people in China as well as in other parts of 
the world have taken great interest in doing research on 
Mao Zedong and Mao Zedong Thought. Thousands of 
treatises in this regard have been published abroad; in 
recent years, attention has been paid to research on Mao 
Zedong’s thinking and practice in his later years. 


Some books on Mao Zedong were published at home 
before his death. Most of them can hardly be said to have 
been scientifically researched. The 1981 “Resolution on 
Certain Questions in the History of Our Party Since the 
Founding of the People’s Republic of China” repre- 
sented a true breakthrough in research on Mao Zedong. 
This resolution fully affirmed Mao Zedong’s historical 
position in the Chinese revolution and generalized the 
contents of Mao Zedong Thought, and it also realistically 
pointed out the mistakes he made in his later years and 
analyzed the subjective factors and social causes for such 
mistakes. This resolution, adopted by the 6th Plenary 
Session of the 1 1th CPC Central Committee, was not the 
end but the beginning of research on Mao Zedong. There 
are now national as well as local organizations engaged in 
research on Mao Zedong Thought, and such organiza- 
tions publish a number of journals; experts and scholars 
regularly hold meetings and come up with hundreds of 
treatises every year. Many such treatises carry real 
knowledge and deep insight, thus bringing about a situ- 
ation of letting a hundred schools of thought contend. In 
research on general history and the history of the party, 
Mao Zedong always advocated letting a hundred schools 
of thought contend (he once disapproved of compiling 
unified teaching materials on the history of the party). 
Just imagine, if there had been no discussion on the 
criterion of truth in 1978, if there had been no theoret- 
ical meetings following the discussion, if 4,000 people 
had not taken part in discussing the draft resolution, 
could the resolution have been drafted and adopted? In 
the 8 years after the adoption of the resolution, big 
progress has been made in research on Mao Zedong. 


Of the research on Mao Zedong, the most complicated, 
difficult, and important are his activities and thinking in 
his later years (mainly his erroneous thinking in his later 
years), on which little research had been done in the past. 
This great figure, who embodied the dangers, hopes, and 
strengths of the Chinese people, committed very big 
mistakes indeed in his iater years, bringing serious 
disasters to the country and people, and creating a 
historical tragedy for himself. Many scholars in other 
countries are doing research on Mao Zedong, especially 
Mao Zedong in his later years (they started their research 
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earlier than scholars at home). Oversimplified condem- 
nations and vicious curses by those who are hostile to the 
CPC or prejudiced against it, of course, are not scientific 
research at all. Many serious scholars have published 
treatises of academic value according to their own stand- 
ings, viewpoints, and methods. For example, a series of 
works, especially a political biography “Mao Zedong” 
(which has been translated and published) by Prof Solo- 
mon who visited China many times, has produced wide- 
spread influence. However, treatises by some scholars 
smack of onesidedness, stress personal responsibility, 
focus on the high-level power struggle, explore Mao 
Zedong’s nature and qualities, or are based on inaccurate 
reference materials. But such treatises also have some- 
thing of value and can help us broaden our horizons, 
inspire our thinking, and deepen our research. In this 
regard, we really feel ashamed: Do we not lag behind 
foreigners in research on this great figure? 


We should congratulate ourselves since there have been 
new developments inside the country in recent years in 
the research on Mao Zedong’s practice and thinking in 
his later years. For instance, some institutions of higher 
learning have opened selective courses on this topic; the 
Party History Research Center of the CPC Central 
Committee has set up a section specifically for this 
research and has held an academic seminar on “Mao 
Zedong’s Thinking in His Later Years; many treatises 
have appeared in publications on party history as well as 
in other publications; and there have even been books 
published on relevant subjects. This is a phenomenon 
Closely related with the in-depth development of the 
implementation of the reform and open policy and the 
progress of the modernization drive. Today grows out of 
yesterday, and what happened yesterday affects what 
happens today. People realize that we must reflect on 
what happens in history and make renewed efforts to 
recognize past rights and wrongs and past successes and 
failures to learn from and draw on the experience of the 
past. Only in this way will we be able to go forward with 
nothing on our conscience. Currently, many new 
branches of learning, new knowledge, and new concepts 
are being disseminated; people are paying attention to 
and once again studying political science, social science, 
psychology, and contemporary philosophy, and con par- 
ing Chinese and Western cultures has become a hot 
topic. All this is also conducive to the development of 
this research. It is precisely because of these reasons that 
the insufficiency in research on Mao Zedong has been 
corrected. There are now a large number of middle-aged 
and young scholars who have become the main force in 
this research. 


The two dozen or so treatises contained in this book 
attempt to examine Mao Zedong’s thinking in his later 
years by casting it on the vast background of China's 
cultural traditions, the social environment in China, and 
the international communist movement. In this way, the 
treatises can not only detect the mistakes hidden behind 
his correctness but also pick out the rights in his wrongs. 
On the launching of the “Great Cultural Revolution,” Li 
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Shu told a reporter that it seemed he had misgivings about 
what would happen after his death, therefore he warned 
that “characters of the Khrushchev-type are lurking in our 
midst.” Ideologically, what brought this about was dogma- 
tism first and personal cult second. Owing to the two, 
people became frenzied in “opposing revisionism” and 
attacked whatever Chairman Mao told them to attack. The 
“opposition to revisionism” that was started in the early 
sixties was the manifestation of dogmatism at its extreme. 
When this developed into the “Cultural Revolution” 
period, it went even further and everything was labeled 
bourgeois, making people restless and nervous. The 
“Marxism” that was adhered to was nothing more than the 
doctrine of Stalin at its extreme. What was the cause of 
dogmatism? It was ignorance, and ignorance came from 
poverty. When the cultural and theoretical levels were both 
very low, people did not know what the world was really 
like and they could not see beyond that. When people were 
afflicted by dogmatism, they could not go anywhere except 
deviating to the“‘left” and their slogan was “opposing and 
guarding against revisionism.” When this was reflected in 
the economic sector, it meant the poorer the better and the 
more one became poor the more revolutionary he became. 
When one became well off, one was bound to become 
revisionist and make trouble. It was even said that “the 
more you read, the more foolish you become.” This in 
reality was an attempt to keep the people ignorant. This 
was precisely the best kind of soil to grow a personality cult 
and individual despotism. This had something to do with 
the small peasant economy in China: There were people 
who wanted to be worshiped, and there were people who 
wished to worship others. The seed of a personality cult 
was individual despotism. In other words, it grew out of 
the patriarchal system, or the practice of attaching oneseif 
to someone of importance, a practice derived from feudal- 
ism. Li Shu held that individual despotism and the patri- 
archal system are still phenomena today and require our 
attention. The article by Li Houze pointed out: For Mao 
Zedong, things that originally had some specific historical 
content and fell within the category of materialistic con- 
cept of history gradually changed and came to be regarded 
as morals and ethics transcending time. The concepts and 
criteria of morality and righteousness more and more 
became something that had political content and tran- 
scended time. To let politics take command of everything 
and give priority to political affairs then becomes the 
practice of letting morality take command of everything 
and giving priority to morality and to the spirit of selfless 
sacrifice and arduous struggle. This kind of morality is 
culturally and psychologically rooted deeply in the minds 
of Chinese. It was under the cloak of new terminology that 
the “Great Cultural Revolution” arose using as its foun- 
dation feudal politics and feudal morality for small-scale 
production. Xiao Yanzhong held: The leading factor of 
Mao Zedong’s political thinking in his later years was the 
theory of man-made class struggle in an attempt to realize 
democracy with arbitrary decisions. Mao Zedong under- 
stood that the people should be the masters of a socialist 
society. However, those in the bureaucratic strata (capi- 
talist roadblocks within the party) who were unwilling to 
“continue the revolution” became “masters of the 


FBIS-CHI1-89-024 
7 February 1989 


masters.” Only by leading the broad masses who “rebelled 
justifiably” to “kick aside the party committees to make 


of Mao Zedong’s Thinking in His Later Years” of the Party 
History Research Center under the CPC Central Commit- 


the 
ao 
Zedong’s thinking in his later years: The theory and 
practice regarding utopian socialism; the process in the 


gle; analysis of the theory of “Continuing the Revolution 
Under the Dictatorship of the Proletariat;” the social 
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Past experience, if not forgotten, is a guide for the future. 
I think that studying Mao Zedong’s practice and thinking 
in his later years is an imperative matter and has practical 
significance today. It should be a major subject in our 
study of the theory on the initial stage of socialism. 
Currently, we are at the juncture of transforming from the 
old to the new system. All kinds of problems have cropped 
up in the course of this transformation. We are facing new 
global challenges, and many problems need to be solved. 
Our motto is to set sights on the whole world, on the 
future, and on modernization. 


reform? I think one very important thing to do is to free 
ourselves from the closed conditions resulting from the 
prolonged guidance of Mao Zedong’s thinking in his later 
years and to reform the political and economic models 
established during Mao Zedong’s later years. Since Mao 
Zedong’s thinking in his later years is closely related to the 
goals of our reform, the targets of reform, the cultural 
nd of reform, the social and economic foundation 
of reform, and the historical burden of reform, we cannot 
evade studying Mao Zedong’s thinking in his later years. 
Mao Zedong is already a historical name. Whether study- 
ing his thinking in his early years, in his middle years, or in 
his later years, it should be regarded as a study of Chinese 
society and history. We are carrying out reforms in China, 
and it would be ridiculous if we did not study China, if we 
did not study contemporary China. No area should be 
prohibited in this study as long as it is scientific. We 
believe that launching a study of Mao Zedong’s thinking in 
his later years will definitely make important contributions 
to the guiding theories of China’s reform, opening, and 
modernization. 
Government Publishes Panchen Lama's Final Speech 
OW0702114089 Beijing XINHUA in English 
0202 GMT 7 Feb 89 


{Text} Beijing, February 7 (XINHUA)—China today pub- 
lished the last speech of the late religious leader Baingen 
Erdini Qiogyi Gyaincain, the 10th Panchen Lama. 


Go ach al tomer Danchan Laman to exteap Deathiat 


Addressing the gathering at the reburial ceremony of the 
remains of the fifth to ninth Panchen Lamas at Zhaxi 
Lhunbo Lamasery on January |7, the Panchen Lama 
called the new stupa a symboi of the correctness and 
truthfulness of the Chinese Communist Party’s policies 
on antnein and atl 


He said the structure symbolized the “unity of the 
and tian peoples.” 
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“All former Panchen Lamas loved their motherland and 


S lceeh cel enam tb Ween one 
He 


also spoke out on the “Cultural Revolution,” during 
which the remains of former Panchen Lamas were des- 
ecrated and stupas and lamaseries were ruined or 


destroyed. That was not all that happened in Tibe', he 


was a disaster not only for 
56 nationalities of the whole 


done by the ‘Cultural Revo- 
national resentment and sow discord 


d the damage 
up 


he died of a heart attack on January 28, Baingen 
also vice-chairman of the Standing Commit- 
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State Council Approves Rules for Corporations 
OW0702095 789 Beijing XINHUA Domestic Service 
in Chinese 1232 GMT 3 Feb 89 


[Local Broadcast News Service™] 
[Text] Beijing, 3 Feb (XINHUA)—The State Council 


The State Administration for Industry and Commerce 
has set the dates for the annual inspection and rereg)- 
stration of corporations between 15 February and 30 
June this year. 


State Council Report on Job Assignment 
OW0702101189 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 4 Feb 89 


[“Local Broadcast News Service’’] 


(Text] Beijing, 4 Feb (XINHUA)}—The State Council 

recently approved a report, submitted by the State Edu- 

cation Commission and the Ministry of Personnel, on 

— 
1989. 


The report said: It is necessary to further decentralize 


shouldbe jot wored out by eran anon ad 
schools. Beginning in 1989, schools of higher learning 


plan may be used as a reference by relevant departments 
under the State Council and various local governments. 


The report presented the following methods for improv- 


assignment plans, the report pointed out: Without recon- 
suitations by the two sides, the school should not reas- 
sign a graduate to another job while the employer should 
not return a graduate to the school. Efforts should be 
made to strengthen the leadership over the job assign- 
ment work and increase its transparency to stop 
unhealthy practices and create the conditions for college 
graduates to compete on an equal footing. 


Based on the new situation and the requirements for 


graduates through exaniination. Begin- 
ning in 1989, the state will not assign jobs to students of 
ordinary schools of higher learning who have completed 
their courses but do not qualify for diplomas. Howev:;, 
the schools must try their best to recommend such 
students to employers in a responsible way. When 
employment is not found within 3 months, the students 
should return to their domicile and take up a job on their 
own. This method also applies to graduates who have 
obtained a diploma, but failed to find employment 
because of severe punishment received at school. 
Besides, the method of “compensatory job assignment” 
will be discontinued from now on. 


Paper Views Democratic System Building 
OW0402223189 Beijing GUANGMING RIBAO 
in Chinese 26 Jan 89 p 3 


[Article by Xiao Rong (4682 2827): “On the Building of 
a Democratic State System™] 


[Text] Democracy is an ancient and yet modern word. 
From ancient times to the present, people of all ages and 
from all walks of life like to talk about it. The scope of 
democracy is rather extensive. Individuals and various 
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aspects of life in modern society are all covered within 
the extensive scope of democracy. Then, what is the real 
meaning of democracy? In our country, how people use 
the means of democracy to obtain the end of democracy 
is a topic worth discussing. 


I. Realize That the Foundation of Democracy Is To 
Establish and Perfect a Democratic State System 


There are different interpretations of the meaning of 
democracy. If we speak from the angle of an individual, 
democracy means exercising the rights that the Consti- 
tution has given to this individual. Democracy, in this 
sense, refers to democracy as an individual. As the scope 
of democracy encompasses parties, factions, interest 
groups, news and public media in society, democracy in 
another sense can be referred to as social democracy. 
Seen from the angle of the state, democracy means the 
democratic system of a state, or state democracy. 


Varying social aspects produce different interests in a 
proceeding from their own interests, demand democ- 
racy. Such demands for democracy are broad in range 
and different in content. Sometimes, such demands are 
full of contraditions; sometimes they even clash with one 
another. Under these circumstances, if every active 
member in society acts as he or she pleases, then the 
result will be pandemonium. In such a chaotic society, 
individuals and social classes can ny) really enjoy genu- 
ine freedom and democratic rights. Seen in this light, we 
can say that the matter of practicing democracy is 
neither surreal nor empty. Democracy has its concrete 
contents and limits. The word “democracy” originated 
in ancient Greece. The original meaning of democracy is 
“the right of the people” or “the rule of the people.” The 
concept of democracy, in essence, is a kind of state 
Organization and a kind of political system. In short, it is 
a democratic system. Different historical development 
periods have produced different forms of democratic 
state political systems. 


zens exercising state power through their elected represen- 
tatives (or representative groups). This kind of political 
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A representative system 1s established on the basis of the 


progressive idea of “people's sovereignty.” It is a kind of 
democratic system adapted to the needs of developing 
the productive forces in modern society. Lenin pointed 
out: If there is no representative organ, then it will be 
hard for us to imagine what democracy is, let alone 
proleterian democracy. The term political system refers 
to the way state power is organized. A political system 
does not have class nature per se, but it may be con- 
trolled by any class to achieve the end of class rule. 


Without exception, the proletanat adopts a representa- 


ane ieanainee When it comes 
to managing the country, socialist countries basically prac- 
tice a unitary system and a management style whereby the 
i omen cae a modern and 


leadership, the functions of the state and 
have shrunk as a result; political life has 
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the exclusive patent of capitalism. It is thus felt that 
socialist countnes are, in contrast, not modern democratic 
countnes. 


The contents of democracy in capitalist countnes 1s 


merely in form. The degree of democracy in a country is 
connected with the level of civilization and with the 
social class in that country. It 1s related to the adequacy 


marked early capitalisrn and which help develop - 
tivity. ee ee 
selves from the ossified dogmas of 


which are the common legacy of human civilization to 
capitalism. This is really a naive and unwise mistake. 


With the rise in the degree of social civilization and the 
requirement for the development of the productive 
demands for democracy, plus the scope of discussion will 
become wider and wider. Our thinking should adapt to 
this inevitable change of the times. If we miscaiculate the 
times or choose to ignore the changes, we will then be in 
an unfavorable position. 


II. Perfecting the People's Congress System Amounts 
To Perfecting China's Democratic System 


As mentioned cartier, the establishment and perfection 
of democracy and a democratic system is a product of 
human progress, and the socialist system represents the 
interests of the largest number of people. Therefore, it 
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should be democracy which 1s extensive and compiete. 


elected separately, not accountable to but checking each 
other, as in the United States), political power is heid 
separately by different state institutions. These powers 
must be effectively united to exercise the will of the state. 
In addition, they must also act to restrain one another. 
producing an equilibmum in the state political system. 
The ining mechanism of parliament refers to its 
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The parliament is a large political platform. Since it 
practices parliamentary activities openly. together with 
the role of the news media, such activities very often 
create a great impact on society. Therefore, various 
social strata often utilize the parliament to support their 
interests. At the same time, the government will try its 
best to make full use of this platform to publicize their 
achievements and explain their policies. 


As a whoic, these functions of representative organs can 
never be substituted by any other state organs. 


As carly as 1978, China proposed reform of the party and 
state leadership system. Important amendments were 


deepening of political restructuring. 
ocratic system and procedures. and the NPC improving 
itself, we have also smoothed out relations between party 
organizations and organs of state power in 2-.ordance 
with demands set forth at the | 3th CPC National Con- 
gress. The report of the 13th CPC National Congress 
pointed out that, in China, the key to political restruc- 


1 
| 
é 


| 
if: 
H 


at 


ld 
i 
: i 
THEE 


: 
f 
i 
5 
4 
; 


| 


the relations between supervision and two 
aspects often exist together, acting on each other. If democ- 
racy is not i enti 
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building and operation of the democratic system. Imper- 
fect democratic means and vague democratic purposes will 
choke public opimon. confuse thinking. and even bring 
social disorder 


In an underdeveloped country where the agricultural 
economy 1s small, educational standard low. and social 
life rsolated. a uniform method of administration can be 
more effective. However. as society develops and reform 
deepens. we will face a modern society with developing 
productive forces. a commodity economy taking shape. 
scence and technology on the advance, educational 
standards on the mse, and social life becoming more 
diversified. In other words, China's political and eco- 
nomuc life 1s entering a new phase. and people's thinking 
will be very different from before. In the new phase, we 
should use a more comprehensive, scientific, systematic. 
institutionalized method of modern administration to 
mect the demands of social development. Perfecting the 
democratic system will advance the establishment of 
socialist democratic order, push reform forward, and 


guarantee its smooth progress. 


Shandong on Clean Government 
HK0602100089 Beying RENMIN RIBAO in Chinese 
3] Jan 89 p 4 


[Article by Jiang Chunyun (1203 2504 0061), secretary 
of the Shangdong Provincial CPC Committee: “What 
Do the Expenences of Tancheng and Changle Counties 
in Building Up Clean Government Show””] 


Uy 1. It Is Possible To Build Up Clean Government. 
7 hy Dating Up Clea Garment Us 
on of Leaders 

In the past few years, some people have maintained that 
the various types of malpractices and corrupt phenom- 
ena that have emerged in our society are an incurable 
disease. As a result, some leaders have been lacking in or 
have even lost confidence in improving the work style of 
our party and government. Is it possible for us to build 
up clean government? The practice of Tancheng County 
and Changle County has given a positive answer to this 
question. Tancheng County and Changle County have 
basically put an end to those “cancer” phenomena, such 
as the embezzlement of the means of agricultural pro- 
duction at all levels, the reselling of commodities at a 
profit, the abuse of official power for private gains, 
bribery, the abuse of official positions and responsibili- 
ties, the holding of feasts and the giving out of gifts at the 
public’s expense, extravagant eating and drinking, indis- 
criminate fund raising, unjustified financial levies, the 
retaining of profits regardless of the fixed ratios, the 
securing of advantages through pull or influence in the 
work of employing workers or cadres and “transferring 
peasants from agricultural production to other lines of 
production.” These are the evil phenomena most 
resented by the broad masses of the cadres and people. 
By basically putting an end to these evil phenomena, 
Tancheng County and Changle County have greatly 
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smoothly. Otherwise, it would be difficult for us to strictly 
enforce to the letter the orders ard prohibitions issued by 
the government and 11 would be impossible for our work to 
proceed smoothly. Our leading comrades at all levels must 
fully understand this point. 


3. Building Lp Clean Government 
Sapa a leneee os 
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two counties have had a certain “murac- 
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lished a number of supervisory and examination organiza- 
tions in this respect. However, we failed to find an effec- 
tive method of preventing corruption within the party and 
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een ad regulations. S: 
past. the masses could not effectively supervise the work of 
handful of corrupt ciements to seek private gains by 


County has published “A List of Levies Collected From 
Contracting Land,” thus putting an end to the malpractice 
of retaining profits regardiess of fixed ratios and indiscnm- 
imately exacting charges. Last year, the per capita profits 
retained by Tancheng County only accounted for 4.2 
percent of the per capita income of Tancheng County. Last 
year, some 95 percent of the villages of Changle County 
established mass aimed at supervising and 


privately misappropriated 200 jin of dies<! oi! sold at the 
government-fixed prnce and a staff member had embezzied 
3 sacks of chemical fertilizer sold at the government-fixed 
price. The masses exhibited these embezzied goods at the 
gate of the township people's government so that al! the 
cadres and staff members of the township people's govern- 
ment learned a lesson from it. Obviously, under constant 
supervision by the masses, it 1s by no means casy for one to 
engage in the above mentioned malpractices because the 
broad masses of people can soon find out the malpractices 
and immediately report rt the maipractices to the authorities 
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eliminate the soil on 
phenomena exist. To this end, Changic 
extensively established the following eight 
system under which the work of the party and 
qpuesnmnent loquade guile. the qutmmefenaminntionend 
supervision, the system of reporting. the system of cxam- 
appraisal, the system of consultation and 
system of supervision by public opinion. the 
1C appraisal through discussion. and 
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4. Continse To Run the Party and Government Organs 
Strictly 


The estimate made by the central authorities concerning 
the situation of corruption within party and government 
completely conforms with realities of Shandong 
Province. We are convinced that the work style of the 
nty of party and government organs of Shandong 
Province it fine and that the majority of party and 


: 


education on the party goal with our system building, 
combine our self-restraint with severe punishment, and 
combine our efforts to develop a fine work style with our 
efforts to combat the erroneous work style. The funda- 
mental reason for the occurrence of the various types of 
malpractices and corrupt phenomena is that a small 
number of people have forgotten or even renounced our 
party's goal of serving the people heart and soul and have 
developed the ultra egoism of seeking private gains by 
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power is shameful so as to renounce the “special privi- 
lege” mentality and enhance the consciousness of all 
public servants. We must make every possible endeavor 
to ensure that all public servants are devoted to their 
official duties, are seifless in performing their official 


our party members and cadres must go hand in hand 
with our system building At present, great efforts must 


ment organs, units, and individuals that are honest in 
performing their official duties. We should also severely 
discipline and punish the small number of party mem- 


County did in resolving the problem of cheating in the 
employment examinations was highly praised by the 
broad masses of the people. Last year, Liaocheng Prefec- 
ture also severely disciplined two cadres who had vio- 
lated party and government regulations by attending a 
banquet, thus dealing a telling blow to those who were 
engaged in the malpractice of eating and drinking extrav- 
agantly. In the last few months, the average monthly 
entertainment expenses of the organs directly under the 
Liaocheng Prefectural People’s Government have 
dropped by 53 percent compared with that of before the 
rectification campaign. Moreover, the average monthly 
entertainment expenses of the various cities and counties 
under the jurisdiction of the Liaocheng Prefectural Peo- 
ple’s Government have also dropped by 66 percent in the 
last few months. Practice has attested that so long as we 
severely deal with a handful of lawbreakers and disci- 
pline violators in accordance with the law, we will 
certainly be able to educate the ma*ority of people and 
achieve our desired results in this regard. 
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organs, leading departments, and leading cadres at the 


appraisal of the work and work style of all organs and 
departments at the provincial level so that they will be 
able to voice criticisms and put forward 3 
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provincial people’s government, and that other party 
secretanes and standing committee members should be 
among all the departments under their charge. The work 


of building up clean must be implemented 
level by level. If the work fails to be effectively carried 
out, then the leading concerned will be heid 
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Li Ximing Cited on Literature, Art 
OW3101214289 Beijing XINHUA in English 
1533 GMT 31 Jan 89 


[Text] Beijing, January 31 (XINHUA)}—Yang Mo, 74, 
ani ial writer among young people, was elected 
chairperson of the on-going fifth session of the Federa- 
tion of Literature and Art Circles (FLAC) of Beijing 


Her novels, which include “The Son of Youth” and “The 
Song of Su Fei,” are very popular with readers. 


Noted dramatist Cao Yu, 78, was elected honorary 
chairman of the organisation. 


Among the newly elected vice chairmen were two other 
writers, Guan Hua and Hao Ran. 


Over the past eight years much progress has been made 
on the Beijing literary scene. Works of profound realism. 
great variety and accomplished style gave been written. 
Some have been significant contributions to literature. 


: 
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Among the works that have created profound effects and 
won considerable praise were TV serials including “The 
Yellow Storm” by Lao She, “Bell and Drum Tower” by 
Liu Xinwu, and “The Teahouse” by Lao She. 


At the same time many arts and crafts, photographs, 
music and dance creations, movies and folk arts have 
won national and international prizes. 


Addressing the more than 300 Beijing artists and writers 
present, Cao Yu said he hoped that they would plunge 
into the modernization program of the country. 


Li Ximing, secretary of the Beijing committee of the 
Chinese Communist Party, said he hoped they would 
combine their personal pursuits with China’s reform and 
opening to the outside world and write more works 
reflecting the real life of Beijing. 


Li stressed the importance of improving and strengthen- 
ing the Communist Party’s leadership over literature and 
art, adding that it was a vital guarantee if literature and 
art were to flourish. 


He said the party would not interfere in specific matters 
of literary creation. Comments on literary works should 
be made by readers and writers and artists themselves in 
a democratic and equal way and in the spirit of friend- 
ship, he added. 


Wan Li, Others Attend New Year’s Celebration 
0W0602175789 Beijing XINHUA in English 
1443 GMT 6 Feb 89 


ee Beijing, February 6 (XINHUA) —Nearly 10,000 

Chinese people had a gala celebration at the Great Hall 
of the People in Beijing tonight marking the beginning of 
the year of snake. 


In the brilliantly illuminated meeting hall, Wan Li, chair- 
man of the Standing Committee of the National People’s 
Congress, and other Chinese party and state leaders joined 
the local people watching Peking Opera, acrobatics, songs 
and dances, films and other entertainments. 


Many of the guests at tonight’s party were little kids who 
were fascinated by the dance of “wild golden snakes.” 
Some of them, led by their parents, joyfully participated 
in the playful game. 


Hoang Van Hoan, former Vietnamese leader who is now 
residing in China, also attended tonight's celebration. 
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Business Efforts Produce Successes 
OW0502145989 Beijing XINHUA in English 
0803 GMT 4 Feb 89 


[Text] Beijing, Februray 4 (XINHUA)—China’s effort to 
screen its business companies has produced initial suc- 
cesses, and the work has been shifted from self-exami- 
nation to selective examimation by higher authorities 
and an overall rectification, according to the State 
Administration for Industry and Commerce. 


The screening, which started more than two months ago, 
is part of the country’s campaign to “improve the 
economic order and rectify the economic environment.” 


An official of the administration said efforts have been 
made to stop Communist Party and government institu- 
tions engaging in commerce and running enterprises. 


Incomplete statistics from 12 provinces show that 
13,940 companies and enterprises run by such institu- 
tions have been found and measures nave been taken to 
put this situation right. 


Meanwhile, most government employees and retired 
officials holding posts in companies and enterprises have 
cut their ties with the business undertakings. 


Investigations in ten provinces found that 7,357 employ- 
ees of Communist Party and government organs, and 
2,970 retired officials held positions in companies and 
enterprises. 


Success has also been achieved in dealing with the 
problem of profiteering, the official said, citing Heilong- 
jiang Province as an example. 


He said the northeast China province has handled 70° 
such cases. 


During the process, 12,241 tons of rolled steel, 19,106 
cubic meters of timber, 13,410 color TV sets and some 
other important items which inad been sold illegally were 
confiscated. 


The screening is also designed to find out which compa- 
nies are unnecessary or lack backup such as funds, 
business areas, or personnel. 


According to investigations in five provinces, nearly 800 
such companies have been closed down. 


But the official said that some localities and departments 
obstructed or just went through the motions of screening. 
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Beijing Banks Receive Increased Savings Deposits 
OW0702090089 Beijing XINHUA in English 
0225 GMT 7 Feb 89 


[Text] Beijing, February 7 (XINHUA)}—Some 35! mil- 
lion yuan in savings deposits was added in Beijing's 
banks last month, bringing the city’s total bank deposits 
to 11.52 billion yuan. 


A spokesman of the municipal people's bank today 
attributed the increase to the average three-percent rise 
in interest rates for deposits starting from February | 
and to the growing income of workers and farmers from 
year-end settlement of accounts. 


The spokesman said sufficient supply of commodities 
and stable prices and the bank policy to guarantee the 
increase in interest rates in accordance with the inflation 
rate also helped banks collect more deposits. 


People in financial circles say that the present tendency 
promises a further increase in bank deposits, which will 
help ease the contradiction between credit supply ard 
demand and contribute to a stable economic development. 


Economist Interviewed on Possible ‘Stagflation’ 
OW0702110189 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 5, 30 Jan 89 pp 16-17 


[Article by Li Dibin (2621 6611 2430): “Will Stagflation 
Appear in China—An Interview With Economist Dai 
Yuanchen (2071 0954 2525)”] 


[Text] “Stagflation” —stagnant ag gh he 
with a high and rm rate of inflation—which 
appeared in the Western nations in the 1970's swept the 
prestige of Keynesian economics, fashionabie ai ihe time, 
into the dust. These nations’ governments were at a loss for 
for a time the Western economy was in dire straiis. 


Recently, “stagflation” has also | ecome a hot topic in 
China. In the second half of last year, the CPC made a 
decision to improve the economic environment and 
rectify the economic order. It also adopted a series of 
deflationary policies aimed at curtailing investment and 
consumption demand and adjusting the industrial struc- 
ture. Thus, many knowledgeable persons are worried 
that “stagflation” may occur in China. China's leaders 
on many occasions have also stressed the need to avoid 
“stagflation.” So, has “stagflation” already occurred in 
China? How can °! be avoided? Dai Yuanchen, a 
researcher at the Economics Institute of the Chinese 
Academy of Social Sciences, offered his views when this 
reporter interviewed him a few days ago. “Stagflation,” 
in the real sense of the word, has not yet occurred in 
China. This was the assessment made at the outset by 
Dai Yuanchen. If you talk about inflation, China's 
inflation rate has reached double digits, which means 
that it is in the intermediate range of inflation. But it is 
not so serious when compared with some of the countries 
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in the West where inflation has reached triple digits. As 
for the rate of economic growth, there are aiready 
uproars about “stagnation” when China's economic 
growth drops to 7 to 8 percent. The fact is, it is only a 
decline in the course of growth, and the economy 1s still 
a long way from becoming really stagnant. There is a 
Stagnant situation only when there is zero growth or 
negative growth. 


Because of reduced grain production, energy shortage, 
inadequate supply of raw materials, insufficient means 
of communication and transportation, as well as short- 
0 © ENS a8 one Seaien eee eee See, 8 
decline in the rate of economic growth during the 

and second quarters will be inevitable. Also, eno 
banknotes issued last year will have to be digested this 
year, which will make it difficult to quickly bring down 
the double-digit inflation rate. Would this kind of situa- 
tion be regarded as “stagflation?” Dai Yuanchen said: 
You might call this “stagflation,” but it is a “Chinese- 
type stagflation.” This type of “stagflation” is quite 
differeni from the “stagflation” in Western countries in 
terms of the causes underlying it as well as its manifes- 
tations. China's high economic growth in recent years 
has been an “extraordinary development.” To begin 
with, this rate of growth should ha been reduced. 
“Stagflation™ in the Western countri . is the inevitable 
outcome of economic development stimulated by infla- 
tion. In addition, there is still anothe. special cause. The 
oil price increase effected by the Ara > countries caused 
production costs in the Western capitalist countries to 
spiral up by a large margin, resulting in zero growth or 
negative growth of their economies. Therefore, we must 
distinguish between the kind of “stagflation” now expe- 
nenced in China and that which occurred in Western 
countnes. 


“Stagflation”™ is not a “cancer.” Dai Yuanchen said: For 
a time “stagflation” caused panic in the Western world. 
People in theoretical and enterprise circles and even 
government leaders in the capitalist world did not know 
how to deal with it. However, after readjusting their 
industrial structures and technology and implementing a 
number of deflationary policies, most of them overcame 
the “ ” stage. In the United States and Japan, 
the inflation rate has been stabilized at around 2 percent 
now. When we review what has happened in the capital- 
ist countries of the West, we can draw the following two 
conclusions: One is that most of the Western countries 
have all gone through a process of development from a 
high inflation rate to a low inflation rate. The other is 
that the difficult “stagflation” period ends after an 
adjustment of the industrial structure and the implemen- 
tation of a deflationary policy. 


Nevertheless, this by no means implies that China can 
regard its “stagflation” as something unimportant. 
While the current “stagflation” in China has its unique 
cause, it will also be an arduous task to deal with it. 


State subsidies and administrative means. The govern- 
ment 1s forced to resort to such measures. They are only 
intenm steps and do not represent a long-term policy. 
Using state subsidies has further strained the already 
stringent state treasury. The growing deficit can only 
lead to aggravated inflation. Given the current national 
Siiuaiion, admunisifaiive means are needed. However, 
we cannot achieve the ultimate goal of optimizing struc- 
ture by relying on administrative means. 


On this, Dai Yuanchen said, while the current “stag- 
flation™ in China is not “stagflation” in the true sense of 
the word, it is not entirely impossible for China to go 
down this road. Once China lands in a “stagflation” 
situation, the time it will need to get out of it will 
definitely mot be any shorter than what it took the 
Western capitalist countries to do so, and the problems it 
will face will certainly not be any easier either. 


Dai Yuanchen held that, for the time being. we must not 
focus our attention on whether the rate of economic 
growth shouid be at 7-8 percent or 5-6 percent, but rather 
display firmer confidence in our success in improving 
the economic environment and rectifying the economic 
order and adopt still more effective austerity measures in 


order to avoid the development of real “stagflation.” 


The measure adopted by the CPC to curtail total demand 
follows a correct general orientation. Dai Yuanchen felt 
that this measure should be practiced as a long-term policy 
to realize economic stability. It seems that there is no 
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dispute alt present concerning such a policy. But my 
prediction is that before iong we wiii hear voices and feei 
pressures coming to us one after another again, calling for 
“opening the lock gate” and “relaxation.” However, by the 
time these calls come, it will be impossible for total social 
demand to be in accord with total social supply, and 
opening the “lock gate” will only lead us to another round 
of excessive demand and credit reflation as we have 

before. For this reason, we must resolutely 
keep the “lock gate” of curtailing demand closed. 


In cutting excessive total demand in society, the 
“scalpel” should be used in the nght place. Dai Yuan- 
chen pointed out that the measures used at present to cut 
total demand are encountering some problems. For 
example, in curbing capital construction investment, we 
only control the target set for capital construction. This 
cannot produce very effective results because the 
amount of funds for budgeted capital construction 
Se ae eS ane 


Some peopie place hopes on the efforts made by banks to 
recall the loans they have extended. This 1s not a good 
. China's economy has one characteristic: Not only 
viliage and town enierprses borrowing moncy to 


their operations and. therefore, may force them to 


How to apply the “scalpel” to “the diseased spot” 
without harming the healthy parts 1s certainly a brain- 
racking question. The correct attitude is neither to 
hesitate and refrain from doing anything because of the 


problems encountered in the present work of improving 
the economic environment and rectifying the economic 
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order nor to make haste and take rash action. To get to 
the bottom of this question, we should, of course, do weil 
in controlling the “lock gate” of total demand in society. 


transport, energy, and raw and semifinished materials 
have been in an increasingly strained situation. As can be 


ture 1s optimized, can our national economy be relieved 
from its strained situation and put on the track of 


What is the proper way to adjust our production struc- 
ture? Dai Yuanchen drew an analogy by citing the 
between ~ 
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localities have been vying to “buy 
central authonties have taken up the 
“building roads.” The result is that there are 
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will not become a “double-edged sword” which cuts both 
ways. As for how much should be curtailed. how much 
investment 1s most suitable, and what 1s the appropnate 
economic growth rate we should maintain. economic 
scholars and departments 1n charge of practical work in 
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this regard have offered many suggestions. Policy- 
making government departments are requested to make 
a final decision on the basis of overall operations of the 
national economy. 


Some price has to be paid to adjust and optimize the 
production structure. Swelling cannot be corrected with- 
out a certain degree of destruction and the sacrifice of 
some local interests. The so-called correct measure 1s 
that which aliows us to pay a rather sinall price for fairly 
good economic results. It is normal and need not be a 
cause of worry that optimization of the production 
structure may lead to a temporary economic siack and 
Stagnancy. The golden period of great economic devel- 
opment in the future will prove that the present price 1s 
worth paying because we “lose something now but will 
gain much in the future.” 


The economy develops by trial and error. In conclusion, 
Dai Yuanchen said that China cannot expect to solve all its 
difficultses in economic development smoothly, but that 
icy-making decisions, it can hope to gain more and more 
benefits while paying a smaller and smaller price. 


Journal on T Town Eaterpnses 
HK0402073589 Beijing LIAOWANG in Chinese 
No 4, 23 Jan 89 pp 17-18 


[Article by Jiao Ran (3542 3544): “Test by Cold Treat- 
ment— Thoughts on the Survival and Development of 
Township and Town Enterprises in the Course of 
Improvement and Rectification”) 


[Text] China's township and iown enterprises in | 989 
are shocked to an extent that 1s stronger than that of an; 
other time. If anyone takes a look at these enterprises, he 
will feel that they are facing a grim situation. 


Destiny: A Matter That People Are Concerned About 


To lower the temperature of excessive indusinal develop- 
ment, the CPC Central Committee decided on improving 
the economic environment and rectifying the economic 
order in October 1988. As a result, township and town 
enterpnses have to face different problems: Some town- 
ship and town enterpnses are short of capital in reproduc- 
teon due to the tightening of the moncy supply. enterpnses 
find it difficult to have adequate matenails as important 
means of production are under planned management and 
the scope of market regulation has been reduced. millions 
of peasants in working teams will have to return to farms 
from the urban areas due to the curtailment of the scope of 
capital construction, and so on. 


The sudden cooling down of the economy after October 
1988 shows a great contrast with the great development of 
township and town enterpnses. Can township and town 
enterprises go through the tnal of “cold treatment” 
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It is shown by information from everywhere that the 
number of township and town enterprises being closed 
down or suspended increased month after month since 
September 1988. Thirty percent of township and town 
enterprises in Jiaxing of Zhejiang Province have to 
suspend operations, and about 20 percent in Hubei 
Province have suspended production. 


were not closed down also had to face the danger of 


concerned about the destiny of such enterprises. 


Du Runsheng. Director of the CPC Rurai Policy 
Research Center of the Secretariat, said that it is a 
historncal trend in China's modernization for the peas- 
ants to engage in industry. The prosperous development 
of township and town enterpnses cannot be reversed. 


The Deputy Minister of Agriculture Chen Yaobang 
pointed out that the contnbution of township and town 
enterprises in the 10-year reform cannot be neglected 
just because of some defects or problems. 


Many farsighted people pointed out that township and 
town enterprises will certainly have to face many diffi- 
culties in the coming year and the year after next. If the 
State can help remove the bad projects and support the 
good ones, and readjust the rather irrational industrial 
structure of these enterprises. the cause of moderniza- 
tron in China will be greatly benefited. 


Solution Five ( ountermeasares 


In face of the grave challenge, the direction of the future 


development of township and town enterprises, and the 
methods for overcoming the challenge have become 
important topics that are of concern to all sectors. 


There are mainly five countermeasures. 


The first countermeasure: Slow down the speed of devel- 
opment, and deepen internal reform. 
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The year 1988 can be described as a flood tide of 
township and town enterprises. Whether it is in the 
advanced eastern part or in the central or western areas, 
which are less advanced, the newly-conducted projects in 
every province, municipality, and autonomous region 
amount to 3,000 on average with an investment volume 
of 600 million yuan. According to the calculations of the 
State Planning Commission, the industrial output value 
of township and town enterprise in the whole country in 
1988 was 30 percent higher than the previous year. Forty 
percent of the increased industrial output value came 
from township and town industries. 


Due to the large increase in the number of buildings for 
township and town enterprises, the scale of capital 
construction has been enlarged. This has intensified the 
shortage of energy, and become a drag on enterprises 
which are earning good results. As a result, the already 
formed productive force has been greatly wasted. There- 
fore, the most urgent task concerning township and town 
enterprises 1s to stop constructing new buildings, slow 
down the speed of growth and start reproduction. On the 
one hand, they have to grab every opportunity, and 
readjust the industrial structure and improve the com- 
position of production factors by means of auctions and 
On the other hand, they have to deepen the 
internal reform of enterprises, and improve the enter- 
prise mechanism by carrying out the joint-stock system. 
This can solve the problem thai property mghts are not 
clearly defined. and also case the shortage of funds 


The second countermeasure. Collectives should stnve 
for survival, and individuals for development. 


During the course of improvement and rectification, the 
tightening of the moncy supply will bring about a great 
impact on enterprises which place greater reliance on 
bank credits. Under the structure of township and town 
enterprises, enterprises below the village level, especially 
private enterprises, are less dependent on banks. The 
multilevel characteristic 1s also a strong point of town- 
ship and town enterprses. Therefore. some areas suggest 
the strategy that “collectives should strive for survival, 
and individuals for development.” This expenence is 
worth borrowing. especially by areas that are not 
advanced or are less advanced. In practice, 1 has been 
demonstrated that enterprises below village level are the 
most active factors in the development of township and 
town enterprises. In the future. private enterprises must 
be further assured of government support by policies. 


The third countermeasure: Cooperate with other enter- 
prises to promote scientific and technological progress. 


After i0 years of development. township and town 
enterprises have become a tremendous force. but the 
overall standard of such enterprises 1s greatly lower than 
State-owned enterprises. This 1s particularly the case in 
the area of scientific and technological progress. Accord- 
ing to calculations conducted for the years ors 1980 to 1985, 
the factor of screntific and technological progress 
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accounted for 26.5 percent of the total industrial output 
value of township and town enterprises, while the same 
factor contributed to 34.65 percent of the growth of the 
total output value of state-owned enterprises in the same 
period. At present, in order to strengthen the status of 
township and town enterprises, they must join with 
State-owned enterprises, economic entities in the scien- 
tific and technological field, or even foreign enterprises if 
necessary conditions are possessed. Township and town 


being gradually raised. Township and town enterprises 
should make use of the frequent changes of market 
demand at the existing stage to develop new products 
and open up new consumption markets, in order to 
obtain better economic results. 


Management has for a long time been a weakness of 
township and town enterprises. Al present. as all kinds of 
rules and regulations are imperfect and not strict enough. 
there are many loopholes in financial affairs. According 
to statistics, the money which should be collected by 


Purposes 
10 510 millon yuan by the end of Ocaber 1988 if we 
of 
Deliien vam ene cuthinn ented Goat 
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There is a Chinese proverb that “everyone has his own 
share of the sky above him.” Compared with state- 
owned enterprises, township and town enterprises have 
the strong points of possessing extensive area with agri- 
cultural resources. These enterprises have all the condi- 
tions to engage in other business. This is the method of 
“supplementing agriculture with industry, promoting 
agriculture by engaging in industrial production, and 
starting indusinal production by engaging in agricul- 
ture.” Take fish breeding and poultry as examples. 
Township and town enterprises can take advantage of 
this strong point to develop secondary industnes such as 
slaughtering, freezing, and canning, and may even estab- 
lish tertiary industries such as distribution, sales, and 
Services. 

In respect of the overall economic environment, the 
tightening of money supply is a trend in the coming 2 
years. This 1s a wise decision of the central authorities for 
future development. Township and town enterprises 
have to judge the hour and size up the situation and turn 
chailenges into opportunities, and be well equipped for 
great development in the future. 

Hepe: Created in Time of Crisis 


That township and town enterprises can play a part in 
our economy 1s a result of their struggles in the commod- 
ity economy. The ability of these enterpnses to 
themselves to survive in an environment in 
which the stronger wins and the weaker loses is their 
inherent strong point. Township and town enterprises 
can break through the traditional agncultural economy 
on the age-old earth in the rural areas of China because 
the peasants come to know that, if they do not develop 
industry, their lives cannot be improved, and if there 1s 
no industnal civilization, the countryside will not be 
able to get nd of the histoncal impulse out of ignorance. 
There 1s a danger of crisis behind such an impulse. 


Nowadays, township and town enterprises are once 
again going through the tral of the “cold air” of eco- 
nomic retrenchment A sense of crisis 1s created in the 
predicament, while new hopes of development are nur- 


tured in the crisis. 


AS 4 peasani-cnirepreneur Lu Ciuanqiw said, “Adver- 
sities are a hotbed for the growth of township and town 


enterprises, while competition 1s a catalyst for the devel- 
opment of township and town enterprises ~ 

We believe that, following the advance of tume, and after 
thes “grand trang,” township and town enterprises will 
be able to play a part in China's cconomy and even the 
world economy like an excellent long-distance runner 
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Jiangsu Holds Memorial Service for Panchen Lama 
OW0302212589 Beijing XINHUA in English 
1550 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)—In Nanjing, capi- 
tal city of Jiangsu Province, more than 200 Tibetan 
students and lay Buddhists gathered at the Qiuia Temple 
this morning to attend a memorial service for the Panchen 
Lama. 


Provincial government leaders and religious figures also 
took part in the assembly and presented hadas (silk 
scarves traditionally regarded as tokens of respect) to the 
portrait of the late Panchen Lama. 


The Fujian branch of the Buddhist Association of China 
held a prayer meeting at a local Buddhist temple in 
Fuzhou, capital of Fujian Province, this morning. More 
than 200 leading figures attended. 


The Standing Committee of the provincial People’s 
Congress of Jiangxi held a meeting in the capital city of 
Nanchang this afternoon to honor the memory of the 
Panchen Lama. 


In Harbin, the capital city of northeast Heilongjiang 
Province, more than 400 peopie went to a local temple to 
mourn the death of the Panchen Lama 


them were provincial leaders, headed by secre- 
tary of the provincial party committee Sun Weiben. 


Religious services have been held continuously for three 
days in Yinchuan. capital city of Ningxia Hu: Autono- 


mous Region. 


Bai tichen, chairman of the Standing Committee of the 
regio 72! People’s Congress. and other leaders 
went to a local temple to honour the memory of the 
Panchen Lama. 


More than 10,000 mourners of both Tibetan and Han 
nationalities gathered in the Lapuleng Monastery in the 
Tibetan Autonomous Prefecture of Gannan in Gansu 
Province yesterday 


The Panchen Lama used to be the sutra teacher for a living 
Buddha in the monastery. During his life. he had visited 
the prefecture and the monastery four times and left a very 
deep impression on the local people and the monks 


Prefectural party and government leaders participated in 
the memorial activities. 
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Jiangxi’s Wu on Clean Government 
OW0702021789 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 1 MT'| Feb 89 


[Excerpts] The Jiangxi Provincial Government held an 


integrity. 


Wu Guanzheng’s speech was in two parts—!) Have a 
correct understanding of the situation of ethical and 
professional integrity of government cadres in Jiangx:, 
and 2) adopt strict measures to maintain clean govern- 
ment organs. 


among government ! | 
ments at all levels and all government functionanes must 
have a sense of . combine the efforts to maintain 
high standards of ethical integnty with those to improve 
the economic environment and rectify economic order. 
and combine these efforts with a sense of responsibility 
in accomplishing the four modernizations and revitaliz- 


have the confidence and courage to overcome the phe- 
need to combat corruption. 


ype Ae Bye pm Ba rere we 
be selected to fill leading posts at varnous leveis. 


speakers at the meeting included (Wang Ying). 
chairman of the Inspection Com- 
mittee; (Zhao Yinzhang), director of the provincial Eco- 


1), director of the provincial Bureau of 


en ee Seeens Sam Sees 
12022589 Jinan Shandong Provincia! Service 
in Mandarin 2300 GMT 3 Feb 89 


[Text} On the morning of 3 February, Jiang Chunyun. 


Comrade Jiang Chunyun said: During the past year, the 
press circles in Shandong Province did a good job in 
disseminating the central work of the party committees 


Jiang Chunyun urged that in the new year, the comrades 
of the press circles continue to carry forward the fine 
tradition of our province's press work, further conduct 
self-reform and self-construction, improve the press 


Shandong's Jiang Chunyun at Festival Gathering 
SK0702 104489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 6 Feb 89 


offices. and bureaus. and from institutions of higher 
education im the city of Jinan. 


development. In the new year, we should continue to 
implement the spirit of the | 3th CPC Congress and the 
tasks fixed at the fifth provincial party congress. uphold 


Inspection Work Reported 
SK0602060589 Jinan DAZHONG RIBAO in Chinese 
28 Dec 88 p 2 


Inspection Commussion submitted w the Fifth Shan- 
dong Provincial CPC Congress} 


The Majer Werk Done Over the Past 5 Years 


Under the leadership of the provincial party committee 
and the Central Discipline Inspection Commussion, 
based on the work done after the reorganization of the 
provincial Discrpline Inspection Commussion, 17 accor- 
dance with the duty and tasks defined im the party 
Constitution, and in line with the requirements set forth 


In the course of helping party committees rectify party 
style, discipline inspection commissions at various levels 
specifically and vividly conducted the education on 
spint and party discipline by setting both positive 
and negative examples. [passage omitted] 


Through a senes of work projects, our province has 

made progress in improving party style. The majority of 

party members vied with cach other to engage in the 

practice of reform and opening up to the outside world, 
blazed 


E 


practices 
within the party due to the failure to run the party strictly 
and conduct education. There are some prominent prob- 


lems, such as perverting justice in exchange for bribes. 
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— 


provincial Discipline Inspection Commission received 


and handled 66.464 visitors and incoming letters. [pas- 
sage omitted] 
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3. Upgrade the awareness of reform and positively 
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In his speech, L: Zemin affirmed the achievements made 
by literary and art circles in our province in literary 


Li Zemin pointed out: The new provincial party com- 
mittee will continue to show concern for and pay atten- 


workers in our province will unite as one, and work with 


Congress Standing Committee, Shang Jingca:. chairman 
of the provincial CPPCC Committee. and others. 


Central-South Region 


Leader Visits Labor Education Center 


HK070206 | 389 Guangxi Regional Service 
in Mandarin 1100 GMT 6 Feb 89 


yt) Today Chen Wei Chunshu, Li 


Huiguang 
Cheng Kepe. and other Guangx: and Nanning 
leaders visited a number of units to extend festival 
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greetings to cadres, policemen, and staff and workers. 
Regional party committee Secretary Chen Huiguang first 
went to the regional No | labor education center. After 
shaking hands with the cadres and policemen on duty, he 
said: | wish a Happy New Year to you and to all cadres 
and policemen in the region's labor education ard labor 


reform system. [passage omitted] 


Hainan Leaders Visit Spring Festival Markets 
HK0702050789 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 6 Feb 89 


ey Se Se SE Se, nae ay 
of the provincial party committee, people's con- 
ean govena nent, and CPPCC. tnctading Ko thijie Lie 
Franfong. Boo Keming, Miao Ealu, Wang Yeleng. Wei 
Zefang, (Li Zhimin), Meng Qingping, and Xin Yejiang, 
led responsible persons of departments concerned to 
grass roots units in Haikou City and Qiongshan County 
to inspect prices in the Spring Festival markets, and 
extend greetings to the cadres and workers carrying on 
work through the festival. [passage omitted] 


Henan Leaders Stress Honest Government 
HK0702043789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 6 Feb 89 


[Excerpts] On 6 February, leading comrades, including 


Zhengzhou City to discuss the question of promoting 
honest government. 


Yang Xizong and Cheng Weigao stressed at the meeting 
that it is essential to tackie earnestly the building of 


assessment by the masses and gradually establish a 
self-restraining mechanism for maintaining honesty in 
the state organs. 


As Communist Party members, we have the conditions, 
the necessity, and the capacity to do a good job in 
organs 


Work 
HK0702062989 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 6 Feb 89 


[Excerpts] Hubei Provincial CPC Committee Secretary 
Guan Guangfu pointed out during a forum with leaders 
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Xiong Speaks at Hunan Gathering 
HK070205 3789 Hunan Provincial Service 


in Mandarin 2300 GMT 6 Feb 89 
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“Tibetans Mourn Their Dead Leader"—XINHUA 
ine] 

[Text] Lhasa, Februay 3 (XINHUA)}—Today memoriai 

meetings were held in Lhasa for the Tibetan people to 

mourn the death of their beloved leader Panchen Lama. 
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Everywhere in the city, people could be seen praying or 
holding a hada (a silk scarf traditionally regarded as a 
token of respect), waiting their turns to present it to the 
portrait of the deceased Panchen. 


In a square south to the Qoikang Monastery in down- 
town Lhasa, a huge colored portrait of the Panchen 
Lama was hung on the platform. In front of the portrait 
were piled a hill of hadas, incenses and banknotes, and 
placed lamps presented by pilgrims coming from all 
parts of the Tibet Autonomous Region. 


Here in the square a spontaneous memorial meeting was 
being held. 


Around the square, hundreds of aged Tibetans and 
Tibetan women sat on the ground, with prayer wheels in 
their hands, murmuring, praying for the early reincarna- 
tion of their respected master. 


Nearby, pilgrims stood in long queues, silertly waiting 
for their turns to present the hadas. 


Among them stood Lhazhu, a sad-looking middle-aged 
man, who had come from the Tibetan Autonomous 
Prefecture of Gannan in Gansu Province. 


He hired a truck in mid-January and brought with him 
his nine-member family and 19 villagers for pilgrimage 
in Tibet. 


Lhazhu and his family members had already visited 
most of the temples and monasteries during their stay. 
On hearing the news of the death of the Panchen Lama, 
they hurried to the square and joined in the long queues. 


He recalled that when the Panchen Lama was on an 
inspection tour of his hometown, the lama had blessed 
him with a touch on the head. 


He said that he had esteemed the Panchen Lama as a 
hero of the Tibetans and therefore was deeply grieved 
over his death. 


Almost all nuns in nunneries near the Bargor Street came 
to the spontaneously-formed memorial center with 
hadas and incenses in their hands. They took off their 
hats, and piously chanted prayers in front of the portrait 
of the deceased lama. 


An elderly nun silently walked to a corner, with both 
palms together, praying in all directions. According to a 
young nun, the elderly nun was praying for the early 
reincarnation of the Panchen Lama. 


Herdsmen from grasslands in the northern part of Tibet 
took out lots of banknotes from their thick leather robes 
and put them before the portrait of the Panchen Lama. 
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One of them, Dundrub, said, “This is all we can do. The 
more money we contribute, the more magnificently the 
master’s stupa will be built.” 


In the small courtyard of the neighbourhood committee 
of the Bargor Street, heavy funeral music could be heard 
from the air. People of several families were sitting in 
front of a TV set, watching the televised memorial 
service uf the Panchen Lama in the Lhasa Theater. 


In the living room of the house of Puqung, a retired 
Tibetan woman, a little girl, the woman’s granddaughter, 
was also watching the program. 


On the wall of the living room, hang photos of the 
Panchen Lama worshipping Sakyamuni at the Qoikang 
Monastery, and the Panchen Lama with the Dalai Lama 
at a meeting with late Chinese statesmen Mao Zhedong, 
Liu Shaogi and Zhou Enlai. 


More on Lhasa Memorial Service 
OW0302225789 Beijing XINHUA in English 
1455 GMT 3 Feb 89 


[Text] Lhasa, February 3 (OANA-XINHUA)}—A huge 
memorial service was held here, the capital of the Tibet 
Autonomous Region, today for Baingen Erdini Qoigyi 
Gyaincain, China’s tenth Panchen Lama. 


Baingen died at the age of 5! on January 28 in Xigaze, 
about 355 kilometers from Lhasa. He was vice-chairman 
of the Standing Committee of the Seventh National 
People’s Congress and honorary president of the Bud- 
dhist Association of China. 


The service was held in the Lhasa Theatre, the largest 
hall available here. The atmosphere was quiet and sol- 
emn, with touches characteristic of the Tibetan nation- 
ality and religion. 


In addition to regional party and government leaders, 
religious figures, local residents and army representa- 
tives, more than 300 lamas and nuns were present. 


Pagbalha Geleg Namgyai, vice-chairman of the Seventh 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) and honorary presi- 
dent of the Tibetan branch of the Buddhist Association 
of China, officiated at the service. 


In the memorial address, Hu Jintao, secretary of the 
regional party committee, said Baingen had played an 
enormous and incomparable role in the implementation 
of the party's national religious and united-front poli- 
cies, in the promotion of economic construction and 
reform in Tibet, and in the management of temples and 
monasteries under the socialist mantle. 


Hu quoted Chinese leader Deng Xiaoping’s tribute to the 
Panchen Lama in 1980, when Deng said the Panchen 
Lama was “the most outstanding patriot of our country.” 
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Hu said the life of the Panchen had been a great life and 
a glorious life. His great achievements will live forever. 


He called on Tibetan people everywhere to turn grief 
into strength, and to honor the injunctions of the Pan- 
chen Lama to strive for a united, prosperous and cultur- 
ally advanced new Tibet. 


He also called upon them to adopt and develop Bain- 
gen’s patriotic spirit and safeguard the unity of the 
motheriand and all nationalities. 


On the platform lay wreaths sent by party and state 
leaders, including Yang Shangkun, Wan Li, Li Xiannian 
and Tian Jiyun, and from departments of the the central 
authorities and local authorities of Tibet, Qinghai, 
Gansu, Sichuan and Yunnan. 


Baingen’s parents, younger brother and relatives were 
also present at the service. 


Hu Jintao Baingen 
HK0302154589 Beijing XINHUA Hong Kong Service 
in Chinese 1307 GMT 3 Feb 89 


(“Hu Jintao Praises Baingen as a Great Patriot and 
Eminent Leader of the Tibetan Sect of Buddhism”— 
XINHUA headline] 


[Text] Lhasa, 3 Feb (XINHUA)—Today, Secretary Hu 
Jintao of the Tibet Regional CPC Committee praised 
Baingen X as a “great patriot, famous activist in national 
affairs, loyal friend of the CPC, and eminent leader of 
the Tibetan sect of Chinese Buddhism.” 


Hu Jintao delivered a speech at the memorial service for 
Baingen this afternoon. 


The memorial speech said: When he was young, Baingen 
Erdini Qoigyi Gyaincain thoroughly, and with great 
concentration, studied Buddhist writings and worked 
very hard day and night to promote Buddhist teachings 
and save the masses, thus winning the heart-felt respect 
of the masses of monks and ordinary people. He inher- 
ited the previous Baingen’s patriotic stand and did his 
utmost to uphold the motherland’s unity and territorial 
integrity. 


The memorial speech said: The Baingen Lama had great 
faith in the motherland and the CPC. From 1964 
through the “Cultural Revolution,” because of “leftist” 
mistakes and the damage done by the “gang of four,” he 
was subject to unjust and erroneous treatment. However, 
he solemnly pointed out that the “Cultural Revolution” 
was a great disaster for the entire Chinese nation, and 
that there were ulterior motives behind the attempts to 
use the destructive effects of the “Cultural Revolution” 
to whip up national sentiments. 
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The memorial speech said: After the 3d Plenary Session 
of the 1ith CPC Central Committee, the Baingen 
Lama’s leadership responsibilities were restored. He 
then made renewed efforts, both in China and in the 
international arena, to uphold the unity of the mother- 
land and nationality solidarity. Beginning in 
1982, in spite of all the hardships, he made six inspection 
trips to Tibet to direct work there. He played a highly 
important and irreplaceable role in the comprehensive 
implementation of the policy of regional national auton- 
omy; in facilitating the implementation of the party’s 
policies regarding nationality, religious, and united front 
affairs; in giving impetus to Tibet’s economic construc- 
tion and pursuit of the opening-up policy; in training 
nationality cadres; in inheriting and carrying forward the 
fine culture of the Tibetans; and in studying the problem 
of the management of monasteries and temples under 
socialist conditions. 


The memorial speech said: “The life of Baingen was the 
glorious life of a patriot. His great accomplishments will 
be remembered from generation to generation and writ- 
ten down ia historical records.” 


In his memorial speech, Hu Jintao said: ““The passing of 
Vice Chairman Baingen Erdini Qoigyi Gyaincain means 
the loss of a great patriot and activist in national affairs 
to China, means the loss of a loyal friend to the CPC, and 
means the loss of an outstanding patriotic religious 
leader to the Tibetan people. It is a great loss to the 
country and to the people of all nationalities in the 
country, including the Tibetan people.” 


In his memorial speech, Hu Jintao called on the people 
of all nationalities in the Tibet Autonomous Region and 
people from all walks of life to turn grief into strength, to 
learn from and carry forward Vice Chairman Baingen’s 
accomplishments and spirit, to carry out his behests, and 
to struggle together for a united, prosperous, and civi- 
lized, socialist new Tibet! 


In his memorial speech, Hu Jintao called on people to 
continue to unswervingly implement the party’s policy 
of religious freedom, to earnestly and properly do reli- 
gious work, to conscientiously protect the people’s legit- 
imate rights and interests, and to protect proper religious 
activities, and he also expressed his hope that the masses 
of monks, religious believers, and nonbelievers would, in 
accordance with Baingen’s teachings, cherish the coun- 
try and their religions, and contribute strength to the 
country and the people’s prosperity. 


Raidi Comments on Panchen Lama 
OW0302205789 Beijing XINHUA in English 
1513 GMT 3 Feb 89 


[Text] Lhasa, February 3 (XINHUA)—A senior Tibetan 
official said today that although he is an atheist he still 
greatly admired the Panchen Lama, who he said was a 
great patriot and hero of the Tibetan people. 
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Raidi, deputy secretary of the Tibet Regional Committee 
of the Chinese Communist Party, said he was deeply 
upset by the death of the Panchen Lama, who died on 
January 28 in Xigaze, Tibet. 


Raidi said that he first met the Panchen Lama in Beijing 
in 1977, and had accompanied him every time the 
Panchen Lama had visited Tibet since 1982. 


“The Panchen Lama always urged Tibetan people to 
love the Communist Party, the motherland, the Tibetan 
nation and its religion, and he himself had done so all his 
life,” he said. 


On January 10, the second day of the Panchen Lama's 
last visit to Tibet, the Panchen had a three-hour talk with 
Raidi in Lhasa at the Panchen’s residence. 


Raidi recalled that the Panchen Lama was full of confi- 
dence in the cause of the Tibetan people, and urged local 
officials to nurture successors who have an ardent love 
for the country and the people and serve the Tibetan 
people wholeheartedly. 


“The Panchen Lama stressed that the Tibet region and 

Tibetan-inhabited areas in other provinces are all insep- 

arable parts of the country, and the Tibetans would have 

no future if they were separated from the motherland,” 
recalled. 


government had a high respect for Tibetan Buddhism,” 
said Raidi, who accompanied the Panchen Lama to 
Xigaze on January 13 for the ceremony. 


Raidi, 51, was born as the second of five sons in a poor 
herdsman’s family. The young Raidi was a low-ranking 
lama himself, when he read religious works by the Dalai 
Lama and the Panchen Lama. He gave up his religious 
belief in 1961 when he joined the Communist Party. 
However, Raidi said, he was deeply moved and greatly 
honored when the Panchen Lama visited his home and 


rman ing Committee of the 
National People’s Congress, was then in Tibet on an 


“All Tibetan people, Buddhists and laymen alike, are 
deeply grieved by the Panchen Lama's death,” Raidi said. 


Lamas Pay Respects in Xigaze 
OW0302212789 Beijing XINHUA in English 
1553 GMT 3 Feb 89 


[Text] Xigaze, February 3 (XINHUA)—Some 800 lamas 

in the Zhaxi Lhunbo Lamasery today paid their last 
seagects to the body of the inte Panchen Lama ot his 
residence here. 
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Early in the morning, hundreds of lamas queued up 
the residence carrying Tibetan incense and 
hadas, the silk scarves that serve as tokens of respect. 


They prayed for the Panchen Lama, who died on January 


In the hall, 1,000 butter-fed lamps were lit and 1,000 
sticks of incense burnt in front of a photo of the Panchen 


Some of them came several hundreds kilometers from 
northern Tibet. 


A woman leading twins tearfully cried, “I will never 
forget you, who was so kind and named my twins just 
before you died.” 


Women farmers from the Saga County kowtowed many 
times as a demonstration of their regret at not having 
seen the Panchen Lama when he was alive. 


Panchen Lama’s Body Preserved 
O0W0302212389 Beijing XINHUA in English 
1506 GMT 3 Feb 89 


[Text] Xigaze, February 3 (OANA-XINHUA)—Tradi- 
tional religious preparations are underway for the pres- 
ervation of the body of the Panchen Lama at his resi- 
dence here, where he died on January 28. 


Qazha, abbot of the Zhaxi Lhunbo Lamasery, said the 
preservation of the remains, requested by monks and 
religious believers, will follow customary procedures for 
eminent religious leaders. 


The bodies of the fourth to ninth Panchen Lamas were 
all preserved according to religious tradition. 


The living Buddha explained that the body will be 
treated with precious medicines and be bound with fine 
silks and satins, which will be changed regularly. Golden 
powder will be painted on the face. 


Then the body will be moved to the Zhaxi Lhunbo 
Lamasery, where monks and laymen can pay their 
respects. 


The body will eventually be placed in the great stupa to 
be built for it, Qazha said. 
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Lamasery Thanks CPC, State Council 
OW0402171189 Beijing XINHUA in English 
1527 GMT 4 Feb 89 


Fens Nignes, Deeuary 6 CLBUIUA)—Tho domanntic 
administration of the Zhaxi Lhunbo Lamasery sent a 
telegram yesterday to thank the Central Committee of 
the Chinese Communist Party and the State Council for 
all their efforts to save the life of the Panchen Lama. 


The telegram said the monks at the lamasery were greatly 
touched when, upon hearing of the Panchen Lama's 
illness, the party Central Committee and the State Coun- 
cil sent representatives and a team of medica! experts. 


After the death of the Panchen Lama, the telegram 
continued, the party and the State Council made quick 
decisions on preserving his body, on his reincarnation 
and on money to build a stupa and mourning 
hall. The monks greatly appreciated all of them. 


For all this, the telegram said, the monks at the lamasery 
want to express their heartfelt thanks and respect. 


The telegram mentioned that the monks are determined 
to turn grief into strength, to properly settle the funeral 
affairs of the master and to pray for his perfect rest and 
early reincarnation. 


It also said that monks at the lamasery will carry out the 
orders of the Panchen Lama to promote Buddhism and 
Strive to protect the unity of the motherland and of all 
nationalities and the prosperity and happiness of the 
Tibetan people. 


OW0502213089 Beijing XINHUA in English 
1544 GMT 5 Feb 89 


[Text] Xigaze, February 5 (XINHUA)—More than 300 
leading officials of the Tibetan and Han nationalities 
and thousands of residents of the Xigaze Prefecture in 
the Tibetan Autonomous Region paid their last respects 
today to the remains of the 10th Panchen Lama. 


The east Degen Pozhang Hall, where Baingen Erdini 
Qoigyi had his reception and living room, was 
filled with sounds of a dozen lamas chanting scriptures. 


The remains were placed in a small hall outside the main 
hall which was decorated with the Panchen Lama’s 
portrait and tangka pictures, scroll paintings depicting 
his life. 

The altar was covered with offerings and butter lamps. 


Mourners entered the hall in single file and each pre- 
sented a piece of white silk to the remains. 
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Herdsmen from Panchen Lama's hometown in the neigh- 
bouring province of Qinghai and workers who worked on 
the construction of the Great Stupa for the five previous 
Panchen Lamas also paid their last respects. 


XINHUA ‘Feature’ on 
OW0502213289 Beijing XINHUA in English 
1557 GMT S$ Feb 89 


{“Feature: Tibetans Mourn Panchen’s Death”—XIN- 
HUA headline] 


| Text] Xigaze, February 5 (XINHUA)}—Degen Pozhang, 
the Panchen Lama's residence in Xigaze, has become a 
mourning center for Tibetans in the last few days. 


The Panchen Lama, a most influential religious leader in 
Tibet, died of a sudden heart attack at his residence on 
January 28. 


Every day, from eight in the morning till six in the 
evening, people of all ages queue up outside the resi- 
dence waiting for their turn to pay '~*t respects to the 
Panchen Lama. 


Among the mourners are residents of Xigaze, farmers 
from nearby counties and herdsmen rom afar. 


With sacrificial articles such as incenses, hadas, butter 
and zanba cakes in their hands, people are weeping silent 
tears Or murmuring prayers. 


In the courtyard of the residence, a house has been 
turned into a mourning hall with a portrait of the 
Panchen Lama on the wall. People kneel before the 
portrait and chanted prayers in a low voice so as “not to 
disturb the soul of the master” as required by the 
Buddhist regulations. 


But once out of the mourning hall, many people are in 
such deep sorrow that they cannot control their feelings 


any longer and cry bitterly. 


Outside the Degen Pozhang, a Tibetan couple were 
kneeling round the residence for the third time. 


On January 26, the couple with their twins got head- 
touching blessing from the Panchen Lama, and they 
requested the master to name their babies. The Panchen 
named the boy as Zhaxi Dundrub (meaning lucky and 
happiness in Tibetan) and the girl as Xiyab Zhoima 
(meaning fairy maiden of wisdom). 


The couple were greatly shocked to learn about the 
Panchen’s death a few days later. Now they prayed for an 
early reincarnation of the Panchen so that the master 
might share their happiness. 


[Text] Lhasa, February 5 (XINHUA)—Local Buddhist 
associations and monasteries have decided that the reli- 
gious festival Moinlam Qenmo, or the Grand Summons 
Ceremony, will not be held in Lhasa this year. 


could be conducted in monasteries if they decided to do so. 
The decision said that at a meeting with religious leaders 
on January 28, Doje Cering, chairman of Tibet Autono- 
mous Regional People’s Government, declared that the 


and the Democratic Administrative Committees of 
monasteries to made through consultations and the 
monasteries’ lamas themselves will decide whether to 
attend the ceremony. 
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The chairman also assured that the Communist Party's 
policies on the freedom of religous belief will be uns- 

aal + eee | relia; - i 
be protected. 


He said that the government will help and support major 
mony organized by religious institutions. 


Funeral Enters ‘Last Stage’ 
OW0602175489 Beijing XINHUA in English 
1458 GMT 6 Feb 8&9 


[Text] Xigaze, February 6 (XINHUA)—The funeral of 
the Panchen Lama today entered the last stage to pray 
for freedom from ail disasters in handling the Panchen 
Lama's posthumous affairs as some 50 lamas began to 
chant at Degen Pozhang, the Panchen Lama's residence 
in Xigaze. 

The chanting will last for two days in succession. 


From February 3 to 5, more than 100 lamas in Zhaxi 
Lhunbo Lamasery culogized the virtues of the Panchen 
Lama during his lifetime and prayed for an early separa- 
tion of his soul from his body and his early incarnation. 


According to the religious rituals, all activities to pay last 
respects to the Panchen Lama stopped today and began 
the prayers for the freedom of disasters in handling 
Panchen Lama's posthumous affairs and for the good 
health of Jamyang, a living Buddha and Panchen 
Erdini’s canon teacher, and Panchen’s parents. 


The 76-year-old Jamyang, suffering from coronary heart 
disease, left Xigaze for Lhasa for a treatment and rest by 
a special plane today. 


In addition, more than 40,000 officials ai.. people in 
Gannan Tibetan Autonomous Prefecture in Gansu Prov- 
ince have carried out various activities in memory of 
Panchen Lama. 


Northeast Region 


San Weiben Chairs Education Meeting 
5K0702005889 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 3 Feb 89 


[Text] The recent Standing Committee meeting of the 
provincial party committee specifically discussed the prov- 
ince’s educational work. Sun Weiben, secretary of the 
provincial party committee, presided over the meeting. 


Based on affirming the achievements in educational 


work, the meeting analyzed the problems and difficulties 
in educational reform and development. 


The meeting pointed out: The provincial party commit- 
tee approved the launching of the campaign of mass 
discussion on education throughout the province. 


SK0702004989 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 3 Feb 89 


ial government cosponsored a Spring Festival 
soiree for cadres retired fom provincial-level organs. 


committee, the 
vincial People’s Congress, the government, the 
provincial Committee, and the provincial Disci- 


pline Inspection 
Sun Weiben, Shao Qibyi, Wang Zhao, Wang Luming, 
Zhou Wenhua, Xie Yoag, and He Shoulun; Chen Lei, 
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member of the Central Advisory Commussion, Li Jianbai, 
member of the Standing Committee of the NPC, and Zhao 
Dezun and Chen Jianfei, retired cadres. 


Zhou Wenhua, deputy secretary of the provincial party 
committee, made a speech at the soiree and cordially 
extended festive greetings to the retired veteran cadres in 
and outside the province. [passage omitted] 


Officials Attead Harbin Soiree 
SK0702002889 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 4 Feb 89 


[Text] On the afternoon of 4 February, the provincial 
party committee, the provincial government, the Harbin 
City CPC Committee, and the city government cospon- 
sored the 1989 soiree attended by soldiers, people, and 
personages of various circies. 


tion site of the soiree with three supplementary congre- 
gation sites respectively set up in the Befang Theater, the 


Present at the soiree were advanced individuals and 
model workers from all fronts, combat heroes, model 
party members, personages of various democratic par- 
ages of all circles, Overseas Chinese, compatriots from 
Hong Kong, Macao, and Taiwan, and family members of 
revolutionary martyrs in Harbin City. 


Attending the soiree were provincial and Harbin City 
party, government, and Army leaders, including Sun 
Weiben, Shao Qihui, Wang Zhao, Wang Luming, Zhou 
Wenhua, Wang Haiyan, Ma Chunwa, Qi Guiyuan, Ma 
ee ee ee ee 
Li Min, Shac Zhao, He Daoquan, Dong Yisheng, and 
(Hai Ditang); and some retired cadres, including Zhao 
Dezun, Chen Jianfei, and Yang Zirong. 


He Addresses Jilin Veteran Cadres 
SK07010. Changchun Jilin Provincial Service 
in Mandarin 1030 GMT | Feb 89 


[Text] This morning the provincial veteran cadres recre- 
ation center was decorated with lanterns and colored 
streamers, and a festive atmosphere prevailed. More 
than 300 retired veteran cadres gathered happily under 
the same roof to greet the Spring Festival of the Year of 
the Snake. 


Leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress, the provincial government, the provin- 
cial CPPCC Cornmittee, and the provincial Discipline 
Inspection Commission, including He Zhukang, Zhang 
Fengqi, Huo Mingguang, Liu Yunzhao, Du Qinglin, Gu 
Changchun, Xiao Chun, Li Deming, Gao Wen, and Gao 
Yan attended the gathering. 


good health and a long life, and to continuously display 
their role. 


At the end of his speech, Comrade He Zhukang said: 
This year, we should continue to implement the basic 
line defined by the !3th party congress, and the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee, conscientiously improve the economic envi- 
ronment, rectify the economic order, comprehensively 
deepen reform, extensively conduct activities to increase 
production, practice economy, increase revenues and 
reduce expenditures, realistically strengthen educational 
undertakings, actively combine scientific research with 

, and enable the national economy to develop 
in a steady and coordinated manner. While grasping the 
socialist commodity economy and developing the social- 


entiously improve social security, do a good job in 
conducting education on the current situation and theo- 
ries, especially grasp party building, run the 
strictly, keep the government organs ciean and 
raise the cohesion and attraction of the party 
government, pan he dyn Rafe} oe Open 
ble and united political situation. We hope all of you will 
continue to show concern for Jilin’s reform and con- 
struction, often supervise our work, give advice, serve as 
our advisers, offer valuable views, and continue to make 
contributions to the building of two civilizations within 
your ability. Let us exert joint efforts to improve the 
work of Jilin. 


Comrade Wang Zhongyu, deputy secretary of the pro- 
vincial party committee and acting governor, did not 
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attend the get-together for some reason. He specially sent 
a congratulatory letter to veteran comrades to extend 
festive greetings and heartily thanked al! veteran leaders 
and comrades for their support and help in the past. He 
also wished that they would continue to give guidance. 


Former veteran provincial-level leaders and former 
directors of provincial-ievel departments and bureaus. 
veteran secretanes and principals of colleges and univer- 
sities in Changchun, and wives of the former provincial- 
level leaders also attended the gathering. 


At the gathering. veteran comrades lightheartedly 
watched literary and art performance and attended var- 
rous recreational activities. 


He Zhukang Attends Jilin Festival Press Forum 
SK0702024589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 3 Feb 89 


[Excerpt] On the morning of 3 February, the Jilin Pro- 
vincial CPC Committee convened a forum of press units 
to welcome the Spring Festival. 


Present at the forum were He Zhukang, secretary of the 
ee committee, Zhang Fengqi, chairman of 
Advisory Commission, Huo Mingguang, 
shaienan of too pooviatiel Poapit's Congeems Sending 
Committee, Wang Zhongyu, acting governor, 
Liu Yunzhao, chairman of the provincial CPPCC Com- 
mittee, Du Qingiin and Gu Changchun, deputy secretar- 
ies of the provincial party committee, Li Demin, secre- 
tary of the provincial Discipline Inspection 
Commission; and Chen Zhenkang, vice chairman of the 
provincial People’s Congress Standing Committee. 


At the forum, leading comrades and journalists from the 
central press units stationed in our province and the 
provincial and Changchun City press units held talks 
amid the warm and cordial atmosphere. 


Hu Houjun, director of the Propaganda Department of 
the provincial party committec, presided over the forum. 
Comrade He Zhukang made an ebullient speech at the 


forum. 


On behalf of the provincial party committee, the provin- 
cial Advisory Commission, the provincia! People’s Con- 
gress, the provincial government, the provincial CPPCC 
Committee, and the provincial Discipline Inspection 
Commission, He Zhukang extended Spring Festival 
greetings to the personages of press circles. 


He said that news work is glorious work, as well as 
arduous work. After reviewing the achievements in var- 
ious fields made in 1988, he said that these achievements 
were the fruits of the arduous efforts of the people of 
various nationalities and could not be divorced from the 
positive support and the efforts of the press circles. 
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